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Hon.  John  Sherman 
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OF  OHIO, 

IN  THE  SENKTE 

August  30,  1893. 

EXTRACTS  FROM  THE  SPEECHES  OF 

SENATORS  STEWART  an^  JONES 

OF  NEVADA. 
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IN  THE  \J.  S.  SENATE 


SENATOR  WILLIAM  M.  STEWART,  of  NEVADA,  said: 

W'e  Uave  resources  abundant  to  get  the  gold.  Forty  million  peo- 
ple can  furnisb  all  tbe  money  that  is  necesFury.  They  will  get  It. 
When  gold  is  invited  to  a country  like  this,  with  such  an  industrious 
people  as  we  have,  with  our  industry  and  cur  resources,  1 say  there 
will  be  no  diltieulty  about  getting  snlllcient  gold.  

Why,  sir,  everything  we  have  got  is  measured  by  gold.  Your  greenbacks  are 
measured  by  gold.  But  your  contrivance  is  so  uncertain  that  the  middle  man 
reaps  all  the  reward,  while  the  producer  is  robbed  continuously.  If  you  are 
going  to  have  gold  in  this  country,  you  must  make  a demand  for  gold  by  using 
it.  * * * In  every  country  where  gold  has  been  treated  unkindly,  where  the  Gov- 
ernment has  favored  a depreciated  currency,  gold  has  left  the  country.  Gold 
left  France  at  the  time  she  undertook  this  same  experiment.  Gold  left  England 
when  she  allowed  irredeemable  paper  to  be  circulated,  and  she  had  to  go  Imck  to 
the  regular  standard  before  she  could  get  it  back.  Gold  left  Holland  in  the 
same  way.  * * ♦ You  have  legislated  gold  out  of  your  country.  Invite  it 
back,  and  forty  million  people  will  get  you  all  the  gold  you  want.  ♦ ♦ ♦ You  will 
^ have  all  the  gold  you  need  as  a regulator,  as  a basis  for  your  currency,  and  it 

^ will  come  very  shortly.  Then  we  shall  have  prosperity  based  upon  a certainty. 

— February  20,  1874,  Congressional  Record,  Page  1078. 

Tbe  qucBtion  never  will  be  settled  until  you  determine  the  simple 
question  whether  tbe  laboring  man  is  entitled  to  a gold  dollar  if  he 
earns  It,  or  whether  you  are  going  to  cheat  him  with  something  else. 


L 
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That  is  the  upshot  of  the  whole  thing.  The  people  will  hold  right  on  to  that, 
and  they  will  come  to  the  conclusion,  'T  am  entitled  to  just  as  good  money  as  my 
neighbor,’^  and  to  that  party  mey  will  all  finally  come  until  it  will  get  to  be  a 
big  party.  It  was  a little  party  in  England  once,  but  it  grew  wonderfully.  It 
has  been  a little  party  in  this  country  occasionally,  but  under  JSilas  Wright,  Tom 
Benton,  and  Calhoun,  and  others,  it  grew  to  be  the  party  of  the  country.  The 
Whig  party  had  to  adopt  it  and  put  it  into  their  platform  in  order  to  get  along 
at  all.  Everybody  had  to  say  that  the  laboring  man  was  entitled  to  a good  dollar. 
That  was  fought  over.  They  will  fight  it  over  again  and  the  same  party  will 
win.  There  have  been  a great  many  battles  fought  against  gold,  and  gold  has 
won  every  time.  Gold  never  has  compromised.  You  say  you  have  got  up  a 
compromise  bill  on  the  question  whether  gold  shall  respected.  Gold  has  made 
the  world  respect  it  all  the  time.  The  English  people  once  thought  they  could 
get  along  without  gold  for  awhile,  but  they  had  to  go  back  to  it.  June  12,  1874, 
Congressional  Kecord,  Page,  490b. 

Let  everybody  know  what  a dollar  is  worth.  Then  the  man  who  goes  West 
to  buy  produce  will  be  under  no  necessity  to  insure  himself  against  the  tiuctua- 
tions  of  the  currency.  He  can  pay  the  full  value  of  ihe  wheat  then  without  the 
fear  that  a change  in  the  price  of  gold  will  break  him  down  before  he  gets  back 
to  New  York.  The  wheat  will  be  measured  by  the  same  standard,  gold— in  Illin- 
ois as  it  is  in  Liverpool,  and  any  man  can  figure  it  up.  I5ut  now  it  is  a mys- 
tery; the  whole  subject  of  finance  is  a mystery;  and  what  do  we  see 

every  day?  We  see  those  who  devote  their  attention  to  it  making 

large  fortunes  out  of  this  mystery,  us  do  ns  all  the  people  of  the 

TTorld  have  been  doin^  from  the  begiauinj^*,  measure  our  values  hy  gold, 
adopt  tlie  standard  that  all  can  understand,  and  get  rid  of  this  mystery. — Feb- 
ruary 11,  1874,  Congressional  Kecord,  i'age  1302. 

I do  not  eare  how  much  you  discuss  it  or  how  iiiuiiy  resolntious 

you  may  pasvs;  they  do  not  maUe  any  dilVerence;  you  must  eome  to  the 
same  eonelusiou  that  all  other  peoi>le  have — that  gold  is  recognized 
as  the  universal  standard  of  value,  ft  is  the  measure  that  must  be  used. 
It  is  the  measure  by  which  your  wealth  must  be  tested;  aud  whether  it  be  pen- 
nies or  millious  matters  not,  it  is  the  measure  that  must  test  all  wealth. 
The  wealth  of  the  United  States  is  tested  by  the  same  rule.  It  has  been 
and  always  will  be  the  touchstone  of  measurement,  and  when  you  depart  from 
that  aud  try  to  figure  up  any  other  measure  which  the  world  does  not  recognize, 
you  get  into  confusion.  Attempting  to  reconcile  them  it  is  idle  to  talk  about, 
it  is  idle  to  talk  about  compromising  on  any  other  measure  of  value;  the  world  will 
not  accept  it.  We  have  the  experience  of  every  nation  that  has  tried  it,  and  it 
has  been  tried  in  almost  every  civilized  nation.  * * * * Do  not  let  us  try 
to  deceive  the  American  people;  do  not  let  us  try  to  make  them  believe  by  some 
hocus-pocus  of  legislation  that  we  can  give  them  something  of  real  value,  we 
can  give  them  a liieasure  of  value  that  is  better  than  the  universal  standard  of 
mankind.  Do  not  deceive  them  in  that  regard.  Let  them  know  the  facts  now. 
— June  11,  1874,  Congressional  Kecord,  Page  4867. 

I believe  that  it  would  be  highly  injurious  to  this  country  to  again  inflate  the 
currency.  * * * i need  not  enlarge  ui>ou  the  evils  of  a depreciated  currency. 
This  country  has  felt  them  too  severely  to  require  that  1 should  mention  them. 
It  matters  not  what  kind  of  a depreciated  currency  you  have,  it  necessarily  en- 
tails many  evils.— January  23,  1874,  Congressional  Kecord,  Page  S65. 

I say  a depreciated  currency  is  attended  with  many  evils.  The  middle-men 
provide  against  it.  In  shipping  grain,  as  was  illustrated,  from  Illinois  to  Liver- 
pool, every  person  who  handles  that  grain  will  insure  himself  against  these  fluc- 
tuations. He  will  charge  a higher  commission.  If  the  grain  is  to  remain  in 
his  possession  step  by  step  he  will  insure  against  fluctuations,  and  every  one 
between  the  producer  and  consumer  will  insure  himself  against  them.  It  is  not 
a fact  with  a fluctuating  currency  that  the  value  of  wheat  in  Illinois  is  the  price 
in  Liverpool,  less  the  cost  of  transportation  to  Liveriiool.  When  you  have  a de- 
preciated currency  you  have  not  only  to  take  iuto  account  transportation,  but 
you  have  to  take  into  account  the  insurance  that  every  man  who  handles  the 
wheat  will  take  against  the  change  in  price  in  gold  constantly  coming  upon  him. 
It  gives  speculators  and  middle-men  a chance  to  cut  both  ways  and  eat  up  the 
consumer  and  the  producer.  * ♦ ♦ But  suppose  you  adopt  what  the  world 
adopts  as  the  measure  of  value  for  your  currency,  then  what  will  you  have?  Then 
you  can  have  all  the  currency  which  you  have  got  money  to  buy.  You  will  have 
the  world’s  currency,  Y'ou  can  have  all  the  money  then  that  you  have  got  the 
representative  of  value  for.  You  can  have  the  inflation  then  on  a sound  basis, 
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* ♦ ♦ Sir,  you  want  currency  enough  to  do  the  business  of  the  country,  and 
when  yon  a .»pt  the  measure  of  value  that  the  world  recognizes  you  will  have 
sufficient  money  to  do  the  business  of  the  country  with,  the  same  as  they  do  any- 
where else,  because,  if  you  have  got  crops  to  move  and  you  have  a necessity  for 
money,  the  world  will  come  to  your  aid  at  once,  but  if  you  have  a depreciated 
currency  that  drives  all  the  rest  out,  that  prevents  your  using  gold,  then  you 
will  have  these  same  difficulties.  * * * jt  you  a<lopte«l  the  nnlveraal  meas- 

ure of  value— tvold — as  your  basis,  ilion  your  oireulatlon  would  be 
Ilexilile,  ami  ii  would  be  mneb  harder  to  inalce  a “corner^’  on  the  g:old 
In  this  country,  on  the  eirenlatioii  of  the  country,  which  would  dis- 
tribute itself  according:  to  the  laws  of  trade  tliroag:hont  the  country, 

—January  23,  1874,  Congressional  Kecord,  Page  SGG. 

We  hesitate  whether  we  will  give  the  laboring  man  a dollar  which  has  pur- 
chasing power  enough  to  support  him.  We  hesitate  whether  we  will  stop  the 
speculation  in  gold  in  New  YY)rk.  We  hesitate  M’hether  we  will  take  out  of  the 
hands  of  the  middle-men  the  capacity  to  eat  up  the  wealth  of  the  country.  We 
hesitate  whether  the  profits  of  this  land  shall  all  concentrate  in  the  commercial 
centres,  wliere  money  is  the  object  of  trade,  where  organizations  are  formed  for 
the  purpose  of  getting  rich  on  your  depreciated  currency  and  robbing  the  pro^ 
dueer.  We  hesitate  whether  we  shall  be  honest  and  fair:  the  Senate  hesitates, 
and  the  Senators  appeal  to  the  people  in  speeches  and  call  upon  them  to  throttle 
the  banks,  to  throttle  the  monopoly,  to  bring  down  the  rate  of  interest.  This 
proixisition  i«  the  very  thing  that  throttles  dishonesty,  and  it  is  the  very  thing 
we  want. — February  20,  1874,  Congressional  Record,  Page  1677. 


August  30th,  1893. 


MR.  SHERMAN  said: 

I wish  now  to  call  attention  of  the  Senate  to  the  coinage  act  of  the  United 
Stales,  and  especially  to  the  act  of  1873.  which  has  been  the  subject  of  so  much 
misrepresentation  and  falsehood  in  this  debate.  I propose,  not  on  my  own 
account,  but  for  the  benefit  of  the  distinguished  officers  of  the  Government 
who  participated  in  this  legislation,  to  show  in  the  most  unequivocal  manner, 
the  deception  and  falsehood,  largely  the  result  of  cowardice,  that  has  been  ut- 
tered in  respect  to  the  act  I refer  to. 

When  the  coinage  ratio  was  fixed  by  Alexander  Hamilton  of  15  ounces  of 
silver  as  the  equivalent  of  1 ounce  of  gold,  it  was  substantially  equivalent  to 
the  market  ratio,  but  the  constant  tendency  of  silver  to  decline  in  relative  value 
had  been  going  on  for  years  and  continued  in  an  almost  imperceptible  degree, 
so  that  when  the  French  standard  was  fixed  at  15%  to  1,  the  little  gold  then  in 
the  United  States  was  exported,  and  silver  alone  was  the  coin  in  circulation. 


Mr.  MILLS.  About  what  time  was  the  French  standard  fixed  at  15%? 

Mr.  SHERMAN.  It  was  in  1803,  I understand.  At  that  time  and  for  many 
years,  foreign  silver  coins  were  largely  circulated  as  money  in  the  United  States, 
mostly  in  worn  and  depreciated  coin  worth  less  than  its  nominal  value.  This 
caused  the  silver  dollar,  then  coined  in  small  quantities,  to  be  melted,  as  more 
valuable  than  the  coin  then  in  circulation. 

MR.  JEFFERSON  DISCONTINUED  THE  COINAGE 

OF  SILVER. 

Up  to  that  time  I believe  the  whole  amount  of  silver  dollars  was  less  than 
$2,000,000.  I am  quite  sure  of  it.  Mr.  Jefferson,  in  1806,  discontinued  the 
coinage  of  the  silver  dollar,  and  for  thirty  years  not  a dollar  was  issued.  Our 
currency  was  either  the  paper  of  State  banks,  fractional  coins,  or  depreciated 
foreign  silver  coins.  A friend  of  mine  here  said  he  knew  of  a large  payment 
being  made  for  a farm  in  silver  dollars  during  this  period;  but  I soon  satisfied 
him  that  that  was  a mistake.  However,  the  Spanish  milled  dollar  and  the 
Mexican  silver  dollar  still  continued  to  be  the  legal  standard  of  money  in  this 
country  until  1873,  some  of  it  at  least. 

Mr.  COCKRELL.  Up  to  1857,  the  Senator  will  remember. 

Mr.  SHERMAN.  To  1857,  but  T think  some  of  it  was  kept  until  1873. 

Mr.  COCKRELL.  It  was  full  legal  tender  up  to  1857,  and  being  such  was 
not  recoined. 

Mr.  SHER^IAN,  So  the  only  dollars  then  in  circulation  in  this  country  were 
dollars  of  foreign  manufacture.  After  the  action  in  1835,  etc.,  they  were  be- 
ginning to  be  coined  more  or  less,  but  almost  entirely  for  the  Chinese  trade. 
They  were  exported  there  during  and  since  our  civil  war.  at  the  time  when 
specie  payments  were  suspended  in  all  parts  of  our  country  except  in  California. 
Practically  no  gold  coin  was  then  in  circulation.  Tliis  continued  until  June  28, 
1834,  when,  in  order  to  secure  gold  in  circulation,  the  ratio  was  changed  to  16 
of  silver  to  1 of  gold.  The  object  of  this  change  was  distinctly  stated,  espec- 
ially by  Mr.  Benton,  who  said: 

To  enable  the  friends  of  gold  to  go  to  work  at  the  right  place  to  effect  the 
recovery  of  that  precious  metal  which  their  fathers  once  possessed;  which  the 
subjects  of  European  kings  now  possess:  which  the  citizens  of  the  young  repub- 
lics to  the  South  all  possess;  which  even  the  free  negroes  of  San  Domingo  pos- 
sess; but  which  the  yeomanry  of  this  America  have  been  deprived  for  more  than 
twenty  years,  and  will  be  deprived  forever  unless  they  discover  the  cause  of 
the  evil  and  apply  the  remedy  to  its  root. 

THE  ACT  OF  1853. 

By  the  act  of  1834,  superadded  to  by  the  act  of  1837,  the  ratio  of  16  to  1 
instead  of  15  to  1 was  adopted.  The  result  was  that  gold  coins  were  largely 
introduced  and  circulated;  but  as  16  ounces  of  silver  were  worth  more  than  1 
ounce  of  gold,  the  silver  coins  disappeared,  except  the  depreciated  silver  coin  of 


-»im- 


- i 


4 A. 


other  countries,  then  a legal  tender.  To  correct  this  evil  Congress.  February 
21  1853,  provided  for  the  purchase  of  silver  bullion.  Tliat  was  the  first  time 
the  Government  had  ever  undertaken  to  buy  bullion  for  coinage  purposes,  so 
far  as  I now  remember.  It  provided  for  the  purchase  of  silver  bullion  and  the 
coinage  of  subsidiary  silver  coins  at  the  ratio  of  less  than  15  to  1. 

As  the  value  of  these  coins  was  less  than  gold  at  the  coinage  ratio,  they 
were  limited  as  a legal  tender  to  $5  in  any  one  payment.  They  were,  in  fact, 
a subsidiary  coin  made  on  Government  account,  and,  from  their  convenience 
and  necessity,  maintained  in  circulation.  They  are  the^  very  coins  now  in  use, 
revived  and  re-enacted  by  the  resumption  act  of  1875. 

It  u as  not  the  intention  of  the  framers  of  this  law  to  demonetise  silver,  be- 
cause  they  were  openly  avowed  bimetallists,  but  it  limited  coinage  to  s.her 
bought  by  the  Government.  They  saw  in  this  expedient  a way  m uhich  si  ve 
Ll  l more  ,l..n  1„  an.  .fl.-,,  Mr.  I.  M.  T.  Hnn.cr,  an 

avowed  bimetallist,  in  a report  to  theUuited  States  Senate,  said. 

The  mischief  would  be  great  indeed  if  all  the  world  were  to  adopt  but  one 
p"cT»rm"..”s  as  the  standard  of  valne.  To  adopt  f*' 

r;  l,dd  .d^;  L taken  L the  only  standard,  tvo.ld  be  lar.e  enon.h  to  prove 
highly  disastrous  to  the  human  race. 

He  evidently  did  not  consider  the  purchase  of  silver  bullion  at  its  coinage 
value  by  the  Government,  instead  of  the  free  coinage  of  silver,  as  monomet- 

allism. 

WAS  NOT  SILVER  DEMONETIZED  IN  1835  OR  1853? 

After  the  passage  of  the  act  of  February  21,  1853,  gold  in  great  <!««»< ‘ties, 
the  product  of  the  mines  in  California,  was  freely  coined  at  the  ratio  of  lb  to 
1 and  was  in  general  circulation.  If,  then,  the  purchase  of  silver  instead  of 
tile  free  coinage  of  silver  is  the  demonetization  of  sliver,  it  was  uemonetized 
practically  in  1835,  and  certainly  in  1853,  when  the  purchase  of  silver  and  its 
use  as  nmney  increased  enormously.  In  1852  the  coinage  of 

81000  000  In  the  next  year  the  coinage  of  silver  rose  to  over  $3,000,000,  a 

reacheil  the  aggregate  of  nearly  $50,000,000  before  the  beginning  of  the  Civil 
War.  Then,  as  now,  the  purchase  of  silver  bullion  led  to  a greater  coinage  than 

free  coinage. 

This  was  the  condition  of  our  coinage  until  the  war,  like  all  other  great 
wars  in  history,  drove  all  coins  into  hoarding  or  exportation,  and  paper  prom- 
ises, great  and  small,  from  5 cents  to  a $1000  dollars,  supplanted  both  sil- 

ver  and  gold. 

Now  we  come  to  the  act  of  1873,  which  dropped  from  the  coin  the  silver  dol- 
lar. THE  CHARGE  HAS  BEEN  MADE  OYER  AND  OVER  AGAIN  THAT 
THIS  AY  AS  SURRERTITIOUSLY  DONE;  THAT  IT  WAS  DONE  UNDER 
COVER  IN  SOME  WAY.  THAT  HAS  BEEN  CEEARUY  DISPROVED  BY 
the  exhibition  of  the  public  records,  and  IT  SEEMS  TO 
ME  THAT  EVERY  INTELLIGENT  MAN  OUGHT  NOW  TO  HAVE 
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SEEN  THAT  FACT.  But  there  has  been  a repetition  of  that  imputation.  It 
was  an  imputation  against  the  whole  mass  of  the  Forty-second  Congress,  and 
yet  in  conventions  no  doubt  of  honest  and  good  xieople — I do  not  in  the  least 
disparage  them  they  denounced  the  act  of  1S73  as  a fraud  and  as  a crime; 
yes,  it  was  the  crime  of  1873. 

THE  INNER  HISTORY  OF  THE  ACT  OF  73. 

Mj-  name  is  not  mentioned  in  these  accusations,  but  I was  chairman  of 
the  Committee  on  Finance,  and  had  charge  of  the  bill  here;  and  I prefer  to 
show  exactly  what  was  done.  BUT  THE  GKEAT  ACT  OF  1873  IS  THUS 
STAINED  BY  THE  IMPUTATION  OF  OUR  OWN  COUNTRYMEN,  AND 
I INTEND  TO  PRODUCE  THE  PUBLIC  RECORDS  AND  MAKE  THIS 
MATTER  PLAIN  AND  CLEAR,  THAT  THE  WHOLE  HISTORY  OF 
THAT  LAW  FROM  BEGINNING  TO  END  M'AS  HONORABLE  TO 
CONGRESS,  FREE  FROM  CORRUPTION,  OPEN  AND  INGENUOUS, 
FRANK  AND  FULL.  I MTLL  PLACE  IT  UPON  THE  PUBLIC  REC- 
ORDS, AND  HEREAFTER  MTIEN  ANY  MAN  M.4KES  SUCH  AN  IM- 
I'UTATION  I MTLL  SIMPLY  SAY  THAT  IT  IS  A FALSEHOOD,  AND  I 
BRAND  IT  SO  NOW  IN  ADVANCE. 

M hat  is  the  history  of  th.at  bill?  I have  here  the  original  till.  It  was  a bill 
flamed  in  the  Treasury  Department.  It  did  not  come  into  Congress  in  the 
ordinary  way,  but  it  was  framed  in  the  Treasury  Department  by  a distinguish- 
ed body  of  experts,  every  one  of  whose  names  is  now  borne  with  honor  wher- 
e^er  it  is  mentioned.  Most  of  them  are  dead,  but  some  of  them  are  living. 
Mr.  Pollock,  long  a Director  of  the  Mint;  ilr.  Secretary  Bnutwell,  who.  as  I 
shall  show  you,  claims  to  be  the  author  of  the  bill,  and  properly  so,  because 
he  was  at  the  head  of  the  department;  Mr.  .lohn  .lay  Knox,  who  held  the  office 
of  Deputy  Comptroller  of  the  Currency;  iMr.  Linderman.  who  was  Director 
of  the  :\Iint;  Mr.  Patterson,  who  was  Superintendent  of  the  ]Mint  at  Philadel- 
idiia,  and  a whole  host  of  other  experts,  framed  that  bill  after  a most  elaborate 
correspondence,  which  is  contained  here  in  the  official  documents  communicated 
to  Congress  at  the  time. 

COPIES  OF  THE  BILL  WERE  WIDELY  CIRCULATED. 

So  the  whole  matter  was  open.  They  circulated  thou.sands  of  copies  of  the 
bill  to  everybody  who  desired  to  read  it,  or  could  be  prevailed  ui^oii  to  read  it, 
in  order  to  get  the  sense  and  judgment  of  the  experts  of  oiir  country  in  respect 
to  the  coinage,  and  those  answers  are  here  printed  in  a public  document  com- 
municated to  Congress  upon  the  call  of  the  House  of  Representative  before  a 
single  step  was  taken  on  the  bill. 

Mr.  ALDRICH:  That  was  in  1870? 

Mr.  SHERMAN:  Yes;  I will  give  the  dates  in  a moment.  These  were  men 
of  untarnished  character.  It  was  a scientific  bill,  a bill  that  we  members  of 
Congress  do  not  care  much  about  handling,  because  if  we  are  lawyers  we  are 


not  metallLsts;  if  we  are  business  men  we  do  not  know  anything  about  the  mys- 
tery of  coinage,  one  of  the  most  subtle  and  careful  sciences.  These  were  men 
who  would  rather  pore  over  a table  of  logarithms  or  study  a problem  in  geome- 
try or  do  something  of  that  kind  than  do  anything  to  tarnish  their  name  and 
their  fame.  They  prepared  this  bill  at  the  request  of  the  Secretary  of  the 
Treasury,  and  it  was  communicated  to  Congress.  Here  is  the  first  counmini- 
cation  eoiivoyiiig  tht'  bill  to  me  as  ehairuian  of  the  Committee  on  Finance  to  be 
snlnnitted  to  the  Senate: 

Treasury  Department,  April  25,  1870. 

Sir:  I have  the  honor  to  transmit  herewith  a bill  revising  the  laws  relative 
to  the  Mint,  assay  officios,  and  coinage  of  the  United  States,  and  accompanying 
reiKji’t.  Tlie  bill  has  bemi  prepannl  under  the  sni>ervision  of  John  Jay  Knox,  Dep- 
uty ('oinptrolh'r  of  the  (hirreney,  and  its  passage  is  recommended  in  the  form 
presented.  It  includes,  in  a condense<l  form,  all  the  important  legislation  upon 
the  coinage,  not  now  obsolete,  since  tlie  first  mint  was  established,  in  1(92; 
and  the  riqiort  gives  a concise  statmmmt  of  the  varioue  amendments  proposed  to 
existing  law.s  and  the  necessity  for  the  change  recommended.  There  has  been  no 
revision  of  the  laws  pertaining  to  the  Mint  and  coinage  since  1837,  and  it  is  be- 
lieved that  the  passage  of  the  inclosed  bill  will  conduce  greatl.v  to  the  etficioncy 
and  ocoiioiny  of  this  ini])ortant  branch  of  the  (Tovernment  service. 

I am,  very  respectfully,  your  obedient  servant, 

GEO.  S.  BOUTWEf.L, 
Secretary  of  the  Treasury. 

HON.  JOHN  SHERMAN. 

Chairman  Finance  Committee,  United  States  Senate. 

THE  ORIGINAL  BILL  IN  DETAIL. 

The  bill  contains  seventy-one  sections.  Sections  15  and  18  of  the  bill  are 
the  only  ones  to  which  this  imputation  ha-s  ever  been  made.  I have  here  sections 
15  and  18  as  originally  introduced  by  the  Secretary  of  the  Treasury  and  sent  to 
to  the  ('omniittee  on  Finance.  Hero  are  the  original  sections: 

Sec.  15.  And  be  it  furtlier  enacted,  That  of  the  silver  coin,  the  weight  of 
the  half-di)llar,  or  piece  of  50  cents,  shall  be  192  grains;  and  that  of  the  qnarter- 
dollar  and  dime  shall  be,  respectively,  one-half  and  one-fifth  of  tlie  weight  of 
said  half-dollar.  That  the  silver  coin  is-'Uied  in  conformity  with  the  above  sec- 
tion shall  be  a legal  tender  in  any  one  payment  of  debts  for  all  sums  less  than  ?1. 

This  is  a literal  copy,  word  for  word,  from  the  act  of  1853,  except  that  it 
drops  the  five-cont  piece,  I believe  it  is. 

Mr.  MILLS.  The  act  of  1873,  the  Senator  moans? 

^Ir.  SHERMAN.  No;  I say  the  bill  that  was  sent  to  us  re-enacts  the  law 
of  1853,  and  is  an  exact  copy  of  it;  but  as  the  law  of  1853  applied  only  to  the 
fractional  coins,  in  this  draft  they  addeil  to  the  four  or  five  sections  fixing  the 
gold  and  silver  and  other  coins  the  following  section: 

Sec.  18.  And  be  it  further  enacted,  That  no  coiiifi,  either  gold,  silver  or 
minor  coinage,  shall  hereafter  be  issued  from  the  Mint  other  than  those  of 
the  denominations,  standards  and  weights  herein  set  forth. 

UNDER  THAT  SECTION  THE  DOLLAR  WAS  DROPPED  FROM 


( 


FOR  EXPORTATION.  But  I will  allude  to  that  more  hereafter. 


Bl?T  ONE  CHANGE  MADE  IN  THE  BILL. 

These  sections  in  the  three  years  that  bill  was  peiuliiii;  in  Congress  were 
■hanged  either  in  the  House  or  ISenate  in  only  one  or  two  unimportant  particulars. 
The  House  of  Representatives  thought  it  was  necessary  to  provide  a dollar.  They 
iuew  that  the  dollar  was  dropped  out,  as  everybody  else  must  have  known. 
Decause  the  gentlemen  who  framed  the  original  bill  give  the  history  of  the 
ict,  and,  as  I shall  show  you  in  a moment,  this  matter  M'as  pointed  out  by 
them.  It  was  discussed  and  the  reasons  given,  and  [ will  furnish  in  a moment 
the  extract. 

I have  here  the  form  which  these  two  sections  assumed  when  the  bill  was 
finally  passed.  Here  is  the  difference: 

That  the  silver  coins  of  the  United  States  shall  be  a trade  dollar. 

Instead  of  a trade  dollar,  and  omitting  the  dollar  of  412^^  grains— nobody 
proposed  such  a dollar— the  House  of  Representatives  put  on  a dollar  of  884 
grains,  and  that  was  to  be,  like  the  half-dollars,  a subsidiary  coin.  It  was  to  be 
Df  the  exact  weight  of  two  half  dollars.  That  was  put  on  by  the  House  of  Rep- 
resentatives, because  they  wished  to  keep  the  form  of  a dollar,  and  it  contained 
184  grains. 

TEE  DOLLAR  REDUCED  TO  A SUBSIDIARY  COIN. 

Mr.  iMILLS.  Was  it  a full  or  a limited  legal  tender? 

Mr.  SHERMAN.  A limited  tender  to  $5.  There,  if  at  all,  the  dollar  of 
412%  grains  being  out  of  use,  the  dollar  was  reduced  dowm  to  a subsidiary 
coin,  just  as  our  smaller  coins  had  in  1853  been  reduced  from  their  full  legal 
tender  quality. 

Mr.  FRYE.  The  Senator,  I think,  has  not  stated  when  the  Boutwell  bill 
was  first  introduced  in  Congrese. 

Mr.  SHERMAN.  I gave  the  date. 

Mr.  FRYE.  In  1870? 

Mr.  SHERMAN.  Yos,  in  1870. 

Mr.  FRYE.  Then  it  is  the  action  of  1870  of  which  the  Senator  is  now 
speaking? 

Mr.  SHERMAN.  This  is  the  bill  as  it  was  passed  into  a law. 

Mr.  CULLOM.  That  was  in  1873. 

Mr.  SHERMAN.  IN  1873.  IT  lYAS  PENDIXG  DURING  THREE 
DIFFERENT  SESSIONS  OF  CONGRESS.  The  dollar  of  384  grains  was  in- 
serted when  it  came  to  ns  from  the  House.  The  bill  of  18(0  having  passed  the 
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Senate,  failed  in  the  House  of  Representativee  for. want  of  time.  In  the  follow- 
ing Congress  the  wune  bill  was  taken  up  in  the  House,  there  considered,  passed, 
and  sent  to  the  Senate.  THE  SENATE  THEN,  UPON  THE  DEMAND  OF 
THE  PEOPLE  OF  THE  PACIFIC  COAST  AND  THE  PETITION  OF 
THE  STATE  OF  CALIFORNIA,  WHICH  I HAD  READ  HERE  IN 
OPEN  SENATE  SOME  YEARS  AGO,  INSERTED,  INSTEAD  OF 
THE  3S4-GKAIN  DOLLAR,  THE  TRADE  DOLLAR  CONTAINING  420 


GRAINS.  The  Senate  also  dropi>ed  out  the  word  “grains,”  which  had  been  in- 
troduced in  the  House,  and  in  that  form  it  finally  passed.  Throughout  all 
those  changes  this  provision  remaintnl: 


Section  17.  That  no  coins  cither  of  gold,  silver,  or  minor  coinage,  shall  here- 
after be  issued  from  the  mint  other  than  those  of  the  denominations,  standards, 
and  weights  herein  set  forth. 


THE  STANDARD  DOLLAR  NEVER  IN  EVIDENCE. 


It  is  thus  shown  that  from  the  first  introduction  of  the  bill,  April  25,  1870, 
until  its  final  passage  into  a law,  February,  1873,  the  silver  dollar  of  412% 
grains  was  dropped  from  the  silver  coins,  and  by  section  17  M'as  prohibited. 

In  the  report  accompanying  the  introduction  of  the  bill,  under  date  of 
April  25,  1870,  (Mr.  John  J.  Knox,  Comptroller  of  the  Currency,  gives  the  his- 
tory of  the  silver  dollar  and  the  reasons  for  its  discontinuance: 

• The  dollar  unit,  as  money  of  account,  was  established  by  the  act  of  Con- 
gress April  2,  1792,  and  the  same  act  provides  for  the  coinage  of  a silver  dol- 
lar, “of  the  value  of  a Spanish  milled  or  pillar  dollar,  as  the  same  is  now  cur- 
rent.” The  silver  dollar  was  first  coined  in  1794.  weighing  416  grains,  of  which 
371%  grains  were  pure  silver,  the  fineness  being  892.4.  The  act  of  January  18, 
1837,  reduces  the  standard  weight  to  412%  grains,  but  increases  the  fineness 
to  .900,  the  quantity  of  pure  silver  remaining  371%  grains  as  before,  and  at 
these  rates  it  is  still  coined  in  limited  amount. 

He  then  says: 

The  coinage  of  the  silver-dollar  piece  the  history  of  which  is  here  given,  is 
discontinued  in  the  proposed  bill.  It  is  by  law  the  dollar  unit,  and,  assuming 
the  value  of  gold  to  be  fifteen  and  one-half  times  that  of  silver,  being  about 
the  mean  ratio  for  the  past  six  years,  is  worth  in  gold  a premium  of  about  3 
per  cent,  (its  value  being  103.12)  and  intrinsically  more  than  7 per  cent,  pre- 
mium in  our  other  silver  coin,  its  value  thus  being  107.42.  The  present  laws 
consequently  authorize  both  a gold-dollar  unit  and  a silver-dollar  unit,  dif- 
fering from  each  other  in  intrinsic  value.  The  present  gold-dollar  iiiece  is 
made  the  dollar  unit  in  the  proposed  bill,  and  the  silver-dollar  piece  is  dis- 
continued. If,  however,  such  a coin  is  authorized,  it  should  he  issued  only  as  a 
commercial  dollar,  not  as  a standard  unit  of  account,  and  of  the  exact  value 
of  the  Mexican  dollar,  w^hich  is  the  favorite  for  circulation  in  China  and  Ja- 
pan and  other  oriental  countries. 

Note. —“Assuming  the  value  of  gold  to  he  fifteen  and  oue-balf  times  that 
of  silver,  the  French  5-frnuc  piece  is  worth  about  96%  cents  (96.4784);  the 
standard  Mexican  dollar  104.90,  our  silver-dollar  piece  103.12,  and  two  of  our 
half-dollar  pieces  96  cents.” 
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STATEMENT  OF  EXPERT  MlilTALLISTS. 

I shall,  without  reading,  quote  from  public  records— for  on  this  subject  1 
shall  not  put  one  word  in  iny  speech  excex)t  what  I quote  from  public  records 
the  statement  made  in  this  correspondence  by  Mr.  [Robert  I^xtterson,  of  Phila- 
delphia, who  is  confessedly  one  of  the  ablest  scientists  and  best  metallists  in 
the  United  States,  and  probably  in  the  world.  lie  has  a great  rexnitation.  lie 
discussed  the  proposition  for  and  against.  Here  is  what  he  says: 

(Ex.  Doc.  II.  K.  No.  307,  second  session  Forty-lirst  Congress). 

Silver  dollar,  half  dime,  and  thrce-cent  piece  discontinucnl.  Coins  less 
than  a dime  of  copper  nickel  legal  tender.  Oue-cent  piece  of  one  gram  in 
weight. 

The  silver  dollar,  half  dim(‘,  and  three-cent  piece  are  dispensed  with  by 
this  amendment.  Gold  becomes  the  standard  money,  of  which  the  gold  dol- 
lar is  the  unit.  Silver  is  subsidiary,  embracing  coins  from  the  dime  to  half 
dollar.  Coins  less  than  a dime  are  of  copper-nickel.  Ihe  legal  tender  is 
limited  to  the  necessities  of  the  case,  not  more  than  a dollar  for  such  silver, 
or  15  cents  for  the  nickels. 

sJtsS:*  ^ 

The  difference  is  called  profit  and  so  credited  to  the  silver  i>rofit  and  loss 

account.  But  if  the  silver  dollar  is  abolished  (as  seems  to  be  agreed  on,  and 

properly  so),  a new  normal  or  standard  must  be  agreed  on  to  estimate  profit. 

These  -were  statements  communicated  to  us  with  the  bill  by  Dr.  II.  K.  Liu- 

derman,  formerly  Director  of  the  ^Mint,  whose  character  and  standing  is  known 
by  all  Senators.  Dr.  landerman  says: 

Section  11  reduces  the  weight  of  the  silver  dollar  from  412%  to  384  grains. 

I can  see  no  good  reason  for  the  proposed  reduction  in  the  weight  of  this 
coin.  It  would  be  belter,  in  my  opinion,,  to  discontinue  its  issue  altogether. 

The  gold  dollar  is  really  the  legal  unit  and  mc-isure  of  value.  Having  a 
higher  value  as  bullion  than  its  nominal  value,  the  silver  dollar  long  ago  ceased 
to  be  a coin  of  circulation,  and,  being  of  no  practical  use  whatever,  its  issue 
should  be  discontinued. 

OPINION  OF  J.  ROSS  SNOWDEN. 

J.  Boss  Snowden,  formerly  Superintendent  of  the  Mint  at  l*hiladeli)hia, 
says: 

I see  it  is  proposed  to  demonetize  the  silver  dollar.  Hiis  I think  inadvisable. 
Silver  coins  below  the  dollar  are  now  not  money  iu  a proper  sense,  but  onl> 
tokens.  I do  not  like  the  idea  of  reducing  the  silver  dollar  to  that  level.  It  is 
quite  true  that  the  silver  dollar,  being  more  valuable  than  two  half  dollars  or  four 
(piarter  dollars,  will  not  be  used  as  a circulating  medium,  but  only  for  cabinets, 
and  perhai>s  to  sui)ply  some  occasional  or  local  demand;  yet  I think  there  is  no 
necessity  for  so  considerable  a piece  as  the  dollar  to  be  struck  from  the  metal 
which  is  only  worth  94  cents.  AVhen  we  speak  of  dollars  let  it  be  known  that 
we  speak  of  dollars  not  demonetized  and  reduced  below  their  intrinsic  value,  and 
thus  avoid  the  introduction  of  contradictory  and  loose  ideas  of  the  standards 
of  value. 

Hon.  William  E.  Chandler,  formerly  Assistant  Secretary  of  the  Treasur>% 
says: 
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The  necessity  of  such  a reyision  haa  been  apparent  to  ereryone  connected 
of  late  years  with  the  Treasury  Department.  The  work  has  been  admirably 
l)crformed  by  you.  You  have  happily  secure.1  and  availed  yourself  of  the  sug- 
geetions  of  others,  while  impressing  upon  codification  that  uniry  and  complete- 
f ness  which  can  only  result  from  the  operations  of  one  thoroughly  informed  mind. 

If  the  law  is  enacted  it  will  result  most  beneficially. 

The  abolition  of  the  coinage  charge,  and  the  adoption  of  the  metrical  sys- 
tem, with  a view  to  an  international  system  of  coinage,  are  so  clearly  apparent 
that  I cannot  believe  that  Congress  will  delay  action  much  longer. 

I am  pleased  with  your  report  as  a comi>eudious  statement  of  useful  in- 
formation connected  with  the  coinage  system.  The  table  on  page  “?6  show- 
ing the  weight,  fineness,  and  tolerance  of  all  the  United  States  coins,  together 
with  the  amount  m which  such  coins  are  legal  tender,  is  esi>ecially  valuable  I 
believe  the  very  best  results  will  follow  from  your  work. 

THE  BILL  REPORTED  TO  THE  SENATE. 

Mr.  President,  the  Finance  Committee  carefully  examined  that  bill.  We 
were  not  in  any  hurry  about  it.  It  was  sent  to  us  in  April,  1870.  In  Decem- 
ber. 1S70,  the  Committee  on  Finance,  after  a careful  examination,  after  having 
the  bill  printed  and  sent  by  the  order  of  the  Senate  to  everyone  who  desired 
to  read  it  or  look  over  it.  reixirted  it  unanimously. 

That  committee  was  composed  of  Messrs.  Sherman,  Williams,  who  was 
from  Oregon,  Cattell,  Morrill,  Warner,  Fenton  and  Bayard. 

Ihe  bill  was  reported  to  the  Senate  December  19,  1870,  after  lying  iu  our 
committee  room  for  eight  months,  llie  nature  of  the  bill  I have  already  de- 
scribed. The  dollar  was  dropiied  from  the  coinage  in  the  bill  framed  in  the 
Treasury  Department.  It  was  then  an  unknown  coin.  Although  I was  quite 
active  in  business  which  brought  under  my  eye  different  forms  of  money,  1 
do  not  remember  at  that  time  ever  to  have  seen  a silver  dollar.  It  was  an  un- 
known quantity.  Probably  if  it  bad  been  mentioned  to  the  committee  and  dis- 
> cussed  it  would  have  been  thought,  as  a matter  of  course,  scarcely  worthy  of 

inquiry.  If  it  was  known  at  all,  it  was  known  as  a coin  for  the  foreign  mar- 
ket. 

NO  ONE  PROPOSED  TO  REISSSUE  IT.  THE  PACIFIC  COAST 
HAD  SIX  INTELLIGENT,  ABLE,  AND  COMPETENT  SENATORS  ON 
THIS  FLOOR,  REPRESENTING  A POPULATION  THEN  OF  NOT 
MORE  THAN  A MILLION.  IF  THAT  MUCH.  THEY  WOULD  HAVE 
CAREFULLY  LOOKED  OUT  FOR  THE  INTERESTS  OF  SILVER,  IF 
THE  BILL  AFFECTED  THEM  INJURIOUSLY.  BUT  THE  SILVER 
DOLLAR  AT  THAT  TIME  WAS  WORTH  MORE  THAN  THE  GOLD 

DOLLAR.  CALIFORNIA  AND  NEVADA  WTIRE  ON  THE  GOLD  STAND 
•-*  - ARD. 

. V « 

As  I said,  the  bill  was  printed  over  and  over  again,  finally  reported,  and 
brought  before  the  Senate.  It  was  debated  here  for  three  days,  and  I have 
the  voluminous  record  upon  the  subject.  THE  SENATOR  FROM  NHIVADA 
(MR.  STEWART)  TOOK  A LEADING  PART  IN  THAT  DEBATE,  AND 
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EVERY  SENATOR  FROM  THE  PACIFIC  COAST  SPOKE  UPON  THE 
MEASURE.  Representing  the  committee,  I presented  the  questions  as  they 
occurred  from  time  to  time,  until  finally  we  differed  quite  seriously  upon  the 
question  of  a charge  for  the  coinage  of  gold.  The  only  yea-and-nay  Tote  in  the 
Senate  on  the  passage  of  that  hill,  after  two  days  debate,  occurred  on  the  10th 
day  of  January,  ISTl,  and  I shall  read  the  vote. 

SENATOR  STEWART  VOTED  FOR  THE  BILL. 

In  favor  of  the  bill,  Messrs.  Bayard,  Boreman,  Brownlow,  Casserly— 
From  the  Pacific  slope — 


Cole— 

Also  from  California— 
Conkling,  Corbett— 


From  Oregon— 

Davis,  Gilbert,  Hamlin,  Harlan,  Jewett,  Johnston,  Kellogg,  McCreary,  Mor- 
ton,  Nye — 


From  Nevada— 

Patterson.  Pomeroy,  Pool,  Ramsey,  Rice,  Saulsbury,  Spencer, 
Stockton,  Sumner,  Thurman,  Tipton,  Trumbull,  Vickers,  Warner, 


STEWART, 
Willey,  Wil- 


liamfi,  Wilson  and  Yates  30. 

Everyone  of  the  six  members  from  the  Pacific  coast  voted  for  the  bill  after 


full  debate. 

I know  that  the  Senator  from  Nevada  (Mr.  Stewart)  questioned  somewhat 
the  accuracy  of  the  statement  of  my  neighbor  here,  the  Senator  from  Massa- 
chusetts (Mr.  Hoar),  in  regard  to  his  vote;  BUT  HIS  VOTE  IS  ON  REC- 
ORD. IP  THE  SENATOR  DESIRES  TO  LOOK  AT  IT,  HERE  IT  IS  (ex- 
hibiting paper).  Strange  to  say,  that  against  this  bill  were: 

Messrs.  Abbott,  Ames,  Anthony,  Buckingham,  Carpenter,  Chandler,  Fen- 
ton, Hamilton,  of  Texas;  Harris,  Howell,  Morrill,  of  Vermont;  Pratt,  Scott, 

und  Sherman— 14. 


SENATOR  SHERMAN  VOTED  “NO.” 

so  TH\T  ON  THE  ONLY  VOTE  WHICH  WAS  EVER  TAKEN 
Ul’ON  THIS  FLOOR  THE  SENATOR  FROM  NEVADA  (MR.  STEWART) 
VOTED  FOR  IT,  AND  I,  THE  “DEVIL  FISH,”  (Laughter)  VOTED 
IT.  It  was  not  on  account  of  demonei.izing  the  silver  dollar.  I did 
not  do  it  because  of  that,  but  I did  it  because  gold  was  then  only  coined  for  the 
benefit  of  private  depositors;  we  were  not  using  gold  except  for  limited  purposes. 
Gold  was  the  standard  in  California,  and  we  thought  they  ought  to  continue 
to  pay  the  old  and  reasonable  rate  for  coinage  of  one-fifth  of  1 cent  to  the 
dollar.  Because  we  were  beaten  upon  that  proposition,  the  majority  of  the 
Committee  on  Finance  voted  against  the  bill  which  was  reported,  not  because 
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it  left  out  the  silver  dollar,  but  because  it  struck  out  the  charge  for  mintage 
of  gold;  and  every  member  from  the  Pacific  coast  voted  for  it. 

ISIr.  President,  the  continuation  of  tin  history  of  that  bill  through  the  Hom^e 
of  Reprcsentalivos  and  through  all  of  its  stages  until  it  finally  passed  into  tht 
hands  of  the  Committee  of  Conference  is  so  clearly  and  distinctly  stated  by 
the  report  of  ISIr.  Knox,  which  has  already  been  published,  that  I shall  ask  to 
have  it  embodied  in  my  remarks,  so  as  to  relieve  me  from  the  necessity  of 
reading  it.  Every  statement  contained  in  this  report  I have  had  verified  by  the 
jiublic  records.  It  is,  therefore,  a more  (luotatiou  of  the  proceedings  of  Con- 
gress; 

COMPTROLLER  KNOX’S  REVIEW  OF  THE  BILL. 

On  April  25,  1870,  the  Secretary  of  the  Treasury  transmitted  the  following 
letter  to  Hon.  John  Sherman,  chairman  of  the  Finance  Committee  of  the  Sen- 
ate: 

Treasury  Dei>artment,  April  25,  1870. 

Sir:  I have  the  honor  to  transmit  herewith  a bill  revising  the  laws  rela- 
tive to  the  mint,  assay  otiices  and  coinage  of  the  United  States,  and  accom- 
panying report.  The  bill  has  been  prepared  under  tlie  supervision  of  John 
Jay  Knox,  Deputy  Comptroller  of  the  Currency,  and  its  passage  is  recom- 
mended in  the  form  presented.  It  includes  in  a condensed  form  ail  the  im- 
portant legislation  upon  the  coinage,  not  now  obsolete,  since  the  first  mint 
was  established  in  1702;  and  the  report  gives  a concise  statement  of  the  va- 
rious amendments  proposed  to  existing  laws,  and  the  necessity  for  the  change 
recommended.  There  has  been  no  revision  of  the  laws  pertaining  to  the  mint 
and  coinage  since  1837,  and  it  is  believed  that  the  passage  of  the  inclosed  bill 
will  conduce  greatly  to  the  etficiency  and  economy  of  this  important  branch,  of 
the  Government  service. 

I am,  very  respectfully,  your  obedient  servant, 

GBU.  S.  nut’TWELX*,  Secretary  of  the  Treasury, 

The  report  and  the  bill  w’ere  referred,  on  April  28,  1870,  to  the  Finance 
Committee  of  the  ISenate,  and  subsequently,  on  Hay  2,  187u,  5UO  uddilional  copies 
were  ordered  to  be  printed  for  the  use  of  the  Treasury  Department.  Tiie  re- 
ix>rt  says; 

“The  method  adopted  in  the  preparation  of  the  bill  w’as  first  to  arrange  in 
as  concise  a form  as  possible  the  laws  now  in  existence  upon  these  subjects, 
with  such  additional  sections  and  suggestions  as  seemed  valuable.  Having 
accomplished  this,  the  bill,  as  thus  prepared,  was  printed  upon  paper  with 
wdde  margin,  and  in  this  form  transmitted  to  the  different  mints  and  assay 
offices,  to  the  First  Comptroller,  the  Treasurer,  the  Solicitor,  the  First  Audi- 
tor, and  to  such  other  gentlemen  as  are  kuow'u  to  be  intelligent  upon  metal- 
lurgical and  numismatical  subjects,  with  the  request  that  the  printed  bill 
should  be  returned  with  such  notes  and  suggestions  as  experience  and  edu- 
cation should  dictate.  In  this  way  the  views  of  more  than  thirty  gentlemen 
who  are  conversant  wdth  the  manipulation  of  metals,  the  manufacture  of 
coinage,  the  execution  of  the  present  laws  relative  thereto,  the  method  of 
keeping  accounts,  and  of  making  returns  to  the  Department,  have  been  ob- 
tained with  but  little  expense  to  the  Department  and  little  inconvenience  to 
correspondents.  Having  received  these  suggestions,  the  present  bill  has 
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been  framed,  and  it  is  believed  to  comprise  witliiii  the  compass  of  eight  or 
ten  pages  of  the  Revised  Statutes  every  important  provision  contained  in 
more  than  sixty  different  enactments  upon  the  mint,  assay  offices,  and  coin- 
age of  the  United  States.  Mhich  are  the  result  of  nearly  eighty  years  of  legis- 
lation upon  these  subjects/’ 

The  amendments  proposed  by  the  bill  "were  as  follows:  ^ 

PROPOSED  AMENDMENTS. 

“The  new  features  of  the  bill  now  submitted  are,  chietly;  The  establish- 
ment of  a Mint  Bureau  of  the  Treasury  Department,  which  shall  also  have 
‘harge  of  the  collection  of  statistics  relative  to  the  precious  metals;  the 
.consolidation  of  the  office  of  Superintendent  with  that  of  the  Treasurer, 
hu«  abolishing  the  latter  office,  and  disconnecting  the  Mint  entirely  from 
he  office  of  Assistant  Treasurer;  the  rt'peal  of  the  coinage  (harge,  and  au- 
horizing  the  exchange  of  imparted  for  refined  bars;  a reduction  in  the 
imouut  of  wastage,  and  the  tolerance  (deviation  in  weight  and  fineness)  in 
he  manufacture  of  coin;  retjuiring  the  token  coinage  to  be  of  one  material 
)f  uniform  value,  and  to  be  redeemed  under  proj>er  regulations  when  issued 
u excciss,  and  the  expense  of  its  manufacture  to  be  paid  from  specific  ap- 
iropriations,  and  not  from  the  gain  arising  in  its  manufacture,  as  hereto-  ^ 

ore;  an  entire  change  in  the  manner  of  issuing  the  silver  (subsidiary) 

•oinage;  discontinuing  the  coinage  of  the  silver  d<dlar;  limiting  the  amount 
)f  silver  to  be  used  as  alloy,  so  as  to  make  the  gold  coinage  of  niiiform 
•olor;  the  destruction  of  the  dies,  not  in  u^?^^  annually;  re^iuiring  vouchers 
0 iiass  between  the  different  officers  of  the  Mint  in  all  transfers  of  bullion 
»r  coin;  requiring  increased  bonds  from  officers  of  the  ^lint,  and  author- 
zing  each  officer  to  nominate  his  subordinate  befqye  ap[X)intinent;  and  also 
naking  it  an  offense  to  increase  or  diminish  the  weights  used  in  the  Mini.” 

The  report  of  Mr.  Knox  called  si>ecial  attention  to  the  discontinuance  of 
he  silver  dollar  as  a standard,  as  may  be  eceii  from  the  following  paragrnpli 
m page  11: 

SILVER  DOLLAR— ITS  DISCONTINUANCE  AS  A 

STANDARD. 


“The  coinage  of  the  silver-dollai  piece,  the  history  of  which  is  here  given,  is 
liscoutinuod  in  the  proposed  bill.  It  is  by  law  tlie  dollar  unit,  and  assum- 
ug  the  value  of  gold  to  be  fifteen  and  one-half  times  that  of  silver,  being 
ibout  the  mean  ratio  for  the  past  six  years,  is  worth  in  gold  a premium  of 
ibout  8 per  cent,  (its  value  being  108.12),  and  instriiisically  more  than  7 per 
ent.  premium  in  our  other  silver  coins,  its  value  thus  being  107.42.  The 
ireseut  laws  couf>eiiueutly  authorize  both  a gold-doli.ir  unit,  riul  a silver-dol- 
ar  unit,  differing  from  each  other  in  intrinsic  value.  The  present  gold-dol- 
ar  piece  is  made  the  dollar  unit  in  the  proix)sed  bill,  and  the  silver-dol- 
ar  piece  is  discontinued.  If,  howevc-r,  such  a C(uii  is  authorized,  it  shouhl 
>e  issued  only  as  a commercial  dollar,  not  as  a standard  unit  of  account,  and 
.if  the  exact  value  of  the  Mexican  dollar,  which  is  the  favorite  for  circula- 
ion  in  China  and  Japan  and  other  Oriental  countries.” 

The  appendix  to  the  report  contained  a copy  of  the  En.glish  coinage  act  of 
870,  and  four  tables,  giving  (1)  the  existing  coinage,  including  the  silver  dollar; 
(2)  the  proposed  coinage  in  which  the  silver  dollar  -was  omitted;  (3)  a metric 
I ystem  of  coinacre  suggesting  the  it^sue  of  a subsidiary  silver  coinage  consist- 
iag  of  tw’O  half-dollars  constituting  in  weight  and  fineness  an  exact  equiva- 
] ant  to  the  French  five-franc  piece,  and  a quarter-dollar  and  dime  wuth  propor- 
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tionate  weight  and  fineness,  which  proposition  was  finally  adopted;  (4)  a table 
giving  a comparison  of  coinage  existing  and  proposed.  A note  at  the  foot 
of  this  table  states  that  the  silver  dollar,  half-dime,  and  3-cent  piece  are 
omitted  in  the  proposed  bill.  Subsequently,  on  June  25,  1870,  the  Secretary 
of  the  Treasury  transmitted  to  the  House  of  Representatives  a letter  of  the 
then  Deputy  Comptroller  of  the  Currency,  together  with  copies  of  the  cor- 
respondence of  the  Department  with  the  officers  of  the  different  mints,  assay 
offices,  and  other  oxpci*ts  in  reference  to  the  bill  and  report  previously  sub- 
mitted. 

The  bill  in  its  original  form,  which  was  transmitted  to  the  correspoiult  nts 
throughout  the  country  for  considcratii  n and  comment,  contained  the  follow- 
ing section,  UvS  apiH^ar.s  from  tln‘  manuscript  citpy  at  the  I'lvasury  Depart- 
ment: 

“Sec.  15.  And  be  it  furthi'r  enacted,  That  of  the  silver  coins  (the  weight  of 
the  dollar  shall  be  8S4  gniins,  now  412%  grains)  tlie  weight  of  the  half-dollar 
or  piece  of  50  cents  shall  be  102  grains:  and  tliat  the  quarter-dollar  and  dime 
(and  half-dime)  shall  he.  respt‘ctively,  one-half  and  one-fifth  (and  onc-tenth) 
of  the  weight  of  said  half-dollar.  That  the  silver  coin  issui^i  in  conformity 
M'ith  the  above  se<*tions  .shall  he  a legal-tender  on  any  one  payment  of  delds 
for  all  sum.s  (not  exceeding  .'?5,  except  duties  on  imports)  less  than  ?1.“ 

If  the  words  inclosed  in  n)rackets)  of  the  section  as  here  given  are  ex- 
cluded and  the  words  in  italics  included,  the  s('ctioii  will  conform  precisely 
to  the  section  which  wa.s  transmitted  to  Congress  and  which  passed  the  Senate 
on  January  0,  1871. 

Tlie  dollar  of  884  grains  was  proposed  in  the  rough  revision  of  the  hill  for 
the  puiqiose  of  obtaining  an  exprot>sion  of  opinion  in  r(‘ference  to  the  proposed 
omission  of  the  dollar  piece  and  the  words  “except  duties  on  imports” 
inserted  for  the  reason  that  a regulation  or  usage  at  the  Custom  House  in 
New  York  limits  the  iiayment  of  silver  coins  to  the  fractional  parts  of  a 
dollar,  except  when  the  payment  to  be  made  is  $5  or  U'ss.  Several  gentlemen  in 
their  criticisms  upon  the  rough  revision  of  the  bill  referred  to  this  section. 

CRITICISMS  OF  THE  BILL. 

Hon.  James  IVdlock,  the  Director  of  the  ^lint  at  Phihulelphia,  said: 

“Sec.  11.  The  reduction  of  the  weight  of  the  whole  dollar  is  approved,  and 
was  recommended  in  my  annual  report  of  IStJl.”  (Page  lo.) 

'Mr,  Robert  I'atter.^oii,  of  Phihuloliihia,  sent  to  Mr.  Knox  some  notes  on 
the  bill  snggc'fiting  amendments.  He  called  attention  to  one  of  thocse  in  the 
following  words: 

“The  silver  dollar,  half-dime  and  three-cent  piece  are  dispenseil  with  by 
this  amendment.  Gold  becomes  the  standard  money,  of  which  the  gold  dol- 
lar is  the  unit.  Silver  is  subsidiary,  embracing  coins  from  the  dime  to  half- 
dollar;  coins  less  than  the  dime  arc  of  eoiq)or-uickel.  'riie  Ugal  tender  is  limited 
to  necessities  of  the  case;  not  more  than  a dollar  for  such  silver  or  15  cents 
for  the  nickelti.” 

Mr.  Franklin  Pcale,  formerly  melter  and  refiner  and  chief  coiner  of  the  Mint 
at  Philadelphia,  recommended  the  discoutiiuutnce  of  the  three  and  one  dollar  gold 
pieces,  and  supplying  the  place  of  the  latter  with,  a proper  silver  coin  to  be  used 
as  change.  Dr.  H.  R.  Liiuloriuan,  the  present  Director  of  the  Mint,  said: 

“Section  11  reduces  the  weight  of  the  silver  dollar  from  412%  to  3S‘l  grains. 
I can  see  no  good  reason  for  the  proposed  reduction  in  the  weight  of  this  coin. 
It  would  be  bettor,  in  my  opinion,  to  discontinue  its  issue  altogether.  The  gold 
dollar  is  really  the  legal  unit  ami  measure  of  value.  Having  a higher  value  as 
bullion  than  its  nominal  value,  the  silver  dollar  long  ago  ceased  to  be  a coin  of  cir- 
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culation;  and  being  of  no  practical  use  whatever  its  issue  should  be  discontinued.” 

Mr.  James  Koss  Snowden,  formerly  Director  of  the  Mint,  said: 

[see  quotation  above*] 

^Ir.  George  F.  Dunning,  formerly  superintendent  of  the  Tbiited  States  assay  » 

office  in  New  York,  proposed  that  the  law  in  regard  to  the  silver  coinage  should 
be  in  the  following  language: 

”Sec.  11.  And  be  it  further  enacted,  That  the  silver  coins  of  the  United  States 
shall  be  a dollar,  a half-dollar,  a quarter- dolUu*,  a dime  or  tenth  of  a dollar,  and  a 
half-dime  or  twentieth  of  a dollar;  and  the  standard  weight  of  the  silver  coins 
shall  be  in  the  proportion  of  384  grains  to  the  dollar,  and  these  coins  shall  be  a 
legal-tender  in  all  payments  not  exceeding  ?5.” 

The  officers  of  the  San  Francisco  branch  mint  made  the  following  sugges- 
tions: 

“Section  11:  Would  not  the  proposed  change  in  the  weight  of  the  silver  dol- 
lar disturb  the  relative  value  ot  all  our  coinage,  affect  our  commercial  con- 
ventions. and  possibly  impair  the  validity  of  <ontracts  running  through  a 
long  period?  Might  not  the  dollar  be  retained  as  a measure  of  value,  but  the 
coinage  of  the  ]uece  for  circulation  bo  discontinued?” 

Mr.  B.  B.  Elliott,  of  th<‘  Treasury  Departmimt,  gave  a complete  history  of  e- 

the  silver  dollar,  and  suggested  the  issue  of  a commercial  dollar  of  nino- 
tenths  fineness,  and  containing  of  pure  silver  just  3.')  grams,  in  place  of  the 
then  existing  silver  dollar  of  grains,  the  proposed  silver  dollar  being 

almost  the  exact  equivalent  of  the  silver  eontaiuoil  in  the  older  Spanish- 
Mexican  pillared  dollar  established  in  1704  by  proclamation  of  Queen  Anno  ns 
a legal  tender  of  payment  and  acceptiHl  as  par  of  exchange  for  the  British 
colonies  of  North  America  at  the  rate  of  r>4d.  sterling  to  the  dollar,  or  4 
and  four-ninths  dollars  to  the  pound  sterling. 

REPORTED  FROM  THE  FINANCE  COMMITTEE. 

On  December  19,  1870.  the  bill  was  reported  from  the  Finance  Committee 
of  the  Senate  and  printed  with  amendments. 

On  January  9.  1871,  in  accordance  with  previous  notice,  the  bill  came  be- 
fore the  Senate  and  was  discussed  during  that  day  and  the  following  day  by 
Senators  Sherman,  Sumner,  Bayard.  Stewart,  of  Nevada.  1\  illianis,  Casserly,  ^ 

Morrill,  and  others,  and  passetl  the  Senate  on  the  10th  by  a vote  of  30  yeas 
to  14  nays. 

On  January  13,  1871,  on  motion  of  Hon.  William  D.  Kelley,  the  Senate  bill 
was  ordered  to  be  printed.  On  February  1871,  Mr.  Kelley,  the  chairman 
of  the  Committee  on  Coinage,  reported  the  bill  back,  with  an  amendment  in 
the  nature  of  a substitute,  when  it  was  again  printed  and  recommitted.  Mr. 

Kelley  again,  on  March  9,  1871,  introduced  the  bill  in  the  Forty-second  Con- 
gress, when  it  was  ordered  to  be  printed,  and  referred  to  the  Committee  on 
Coinage,  when  appointed. 

On  January  9,  1872,  the  bill  was  reported  by  Mr.  Kelley,  chairman  of  the 
Coinage  Committee,  with  the  recommendation  that  it  pass.  The  bill  was 
read  and  discussed  at  length  by  Messrs.  Kelley,  Potter,  Garfield,  ^laynard, 

Dawes,  Holman  and  others.  Mr.  Kelley,  in  the  opening  speech,  said: 

“The  Senate  took  up  the  bill  and  acte<l  upon  it  during  the  last  Congress 
and  sent  it  to  the  House;  it  was  referred  to  the  Committee  on  Coinage, 

Weights  and  Measures,  and  received  .as  careful  attention  as  I have  ever  known 
a committee  to  bestow  on  any  measure. 

« > « * * • ♦ * 

“We  proceeded  with  groat  deliberation  to  go  over  the  bill,  not  only  section 
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by  section,  but  line  by  line,  and  word  by  word;  the  bill  has  not  received  the 
same  elaborate  consideration  from  the  Committee  on  Coinage  of  this  House, 
but  the  attention  of  each  member  was  brought  to  it  at  the  earlie.st  day  of  this 
st*ssion;  each  member  procured  a copy  of  the  hill,  and  there  has  been  a thorough 
f examination  of  the  bill  again.”— Congressional  Globe,  volnme  KjO,  pnge  322. 

Mr.  Kelley  on  the  same  day  also  said: 

“There  are  one  or  two  things  in  tins  bill,  I will  say  to  the  gentleman  from 
New  Y<»rk.  with  his  permission,  which  I personally  would  like  to  modify:  that 
is  to  say,  I would  like  to  follow  the  example  of  Phigland  and  make  a wide  ditTer- 
ence  ludween  our  silver  and  gokl  coinage.  * * * 

“I  would  have  liked  to  have  made  the  gold  dollar  uniform  with  the  Freuch 
A system  of  weights,  taking  the  gram  as  a unit.”  tPage  323,  volume  ItMt) 

I On  January  10,  1872,  the  hill  after  considerable  discussion  was  again  recoiii- 

|i  mitte<l.  and  on  February  9,  1872,  it  was  again  reported  from  the  Coinage  Com- 

if  mitt('e  by  Hon.  8amuel  Hooper,  printed  and  recommitted,  and  on  February  13, 

1872,  reported  back  by  Mr.  Hooper  with  amendments,  printed,  and  made  the 
special  order  for  March  12,  1872,  until  disposed  of. 

On  April  9,  1872,  the  bill  came  up  in  the  House  for  consideration.  Mr. 
Hooper,  in  a carefully  prepared  speech  of  ten  columns,  explained  the  x»rovisions 
of  each  section  of  the  hill.  Tn  this  speech  (pnge  2309.  volume  102  of  the  Congres- 
sifinal  Globe)  he  says: 

“Section  19  re-enacts  the  provisions  of  the  existing  laws  defining  the  silver 
coins  and  their  weights,  respectively,  except  in  relation  to  the  silver  dollar,  which 
is  reduced  in  weight  from  412V2  to  384  grains,  thus  making  it  a subsidiary  coin 
in  harmony  with  the  silver  coins  of  less  denomination  to  secure  its  concurrent 
circulation  Avith  them.  The  silver  dollar  of  412V2  grains,  by  reason  of  its  bullion 
or  intrinsic  A^alue  being  greater  than  its  nominal  value,  long  since  ceased  to  be 
a coin  of  circulation,  and  is  melted  by  mannfactnrers  of  silverware.  It  does 
not  circulate  now  in  commercial  transactions  with  any  country,  and  the  conven- 
ience of  these  manufacturers  in  this  respect  can  better  be  met  by  supplying  small 
stamped  bars  of  the  same  standard,  avoiding  the  useless  expense  of  coining  the 
dollar  for  that  purpose.” 

MR.  STOUGHTON  ON  THE  SILVER  DOLLAR. 

Mr.  Stoughton,  of  the  Coinage  Committee,  also  made  a speech  of  seven  col- 
umns, in  which  he  says: 

“The  silver  coins  provided  for  are  the  dollar,  384  grains  troy,  the  half-dollar, 
^ <luarter-dolIar  and  dime,  of  the  value  and  weight  of  one-half,  one-quarter  and 

u one-tenth  of  the  dollar,  respectively;  and  they  are  made  a legal  tender  for  all 

I sums  not  exceeding  85  at  any  one  paynient.  The  silver  dollar,  as  now  issueni, 

! is  worth  for  bullion  3 Vi  cents  more  than  the  gold  dollar,  and  7V4  cents  more 

than  two  halMollars;  having  a greater  intrinsic  and  nominal  value,  it  is  certain 
to  be  withdrawn  from  circulation  whenever  Ave  return  to  specie  i)ayineut,  and  to 
be  used  for  only  nianufneture  niid  (‘xportation  as  bullion.” 

'I  lie  l:inn  ill  u.amm  niitig  njmn  the  bill  says: 

“Mr.  Speaker,  this  is  a bill  of  importance.  When  it  was  before  the 
House  iu  the  early  part  of  this  session  I took  some  objections  to  it  which  I am 
inclined  now  to  think,  in  view  of  all  the  circumstances,  were  not  entirely  well 
f founded,  but  after  further  reflection  I am  still  convinced  that  it  is  a measure 

which  it  is  hardly  AA'orth  while  for  us  to  adopt  at  this  time.  ♦ * ♦ This  bill  pro- 
vides for  the  making  of  changes  in  the  legal-tender  coin  of  the  country  and  for 
substituting  as  legal-tender  coin  of  only  one  metal  instead  as  heretofore  of 
two.  I think  myself  this  would  be  a wise  provision,  and  that  legal-tender  coins, 
except  subsidiary  coiu,  should  be  of  gold  alone;  but  why  should  we  legislate  on 
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this  now  when  we  are  not  usini?  either  of  those  metals  as  a circulating  medium? 

“The  bill  provides  als<i  for  a change  in  respect  of  the  weight  and  value  of 
the  silver  dollar,  which  I think  is  a subject  which,  when  we  come  to  require 
legislation  about  it  at  all,  will  demand  at  our  hands  very  serious  consideration, 
and  which,  as  w'e  are  not  using  such  coins  for  cir<  ulation  now,  seems  at  this 
time  to  be  an  unnecessary  subj<^ct  about  which  to  legislate/’  (Page  2310,  vol- 
ume 102.) 

Mr.  Kelley  also  said: 

“1  wish  to  ask  the  gentleman  who  has  just  spoken  (Mr.  Potter)  if  he  knows 
of  any  government  in  the  world  which  makes  its  subsidiary  coinage  of  full 
value?  The  silver  coin  of  England  is  10  per  cent,  below'  the  value  of  the  gohl 
coin,  and  acting  under  the  advice  of  the  experts  of  this  country  and  of  England 
and  France,  Japan  has  made  her  silver  coinage  within  the  last  year  12  per 
cent,  below  tlie  value  of  gold  coin,  and  for  this  reason  it  is  impossible  to  re- 
tain the  double  standard.  The  values  of  gold  and  silver  continually  tluctuate. 
You  cannot  determine  this  year  what  will,  be  the  r-dative  values  of  gold  and 
silver  next  year.  They  were  15  to  1 a short  time  ago;  they  are  10  to  1 now. 

"Hence  all  experience  has  shown  that  you  must  'have  one  standard  coin 
which  shall  be  a legal  tender  for  all  others,  and  tlien  you  may  promote  your 
domestic  convenience  by  having  a subsidiary  coinage  of  silver,  which  shall 
circulate  in  all  parts  of  your  country  as  legal  tender  for  a limited  amount  and 
he  rt^leemable  at  its  face  value  by  your  Government.  But,  sir,  1 again  call 
the  attention  of  the  House  to  the  fact  that  the  gentlemen  w'ho  oppose  this  bill 
insist  upon  maintaining  a silver  dollar  w'orth  cents  more  than  the  gold  dollar 
and  worth  7 cents  more  than  two  half-dollars,  and  that  so  long  as  those  pro- 
visions remain  you  can  not  keep  silver  coin  in  the  country.” 

On  May  27,  1872,  the  bill  was  again  calltnl  up  by  Mr.  Hooper  for  the  pur- 
pose of  offering  an  amendment  in  the  nature  of  a substitute,  and  the  bill  as 
amended  passed  that  day — yeas  110,  nays  lo. 

Just  previous  to  the  itassage  of  the  bill  Mr.  McNeeley,  of  the  Coinage  Com- 
mittee, said: 

"As  a member  of  the  Committee  on  Coinage,  Weights  and  Pleasures,  hav- 
ing carefully  examined  every  section  and  Hue  of  this  hill,  and  generally  under- 
standing the  subject  before  us,  1 am  satisfied  that  the  bill  ought  to  pass.”  (Page 
3883,  volume  1(H.) 


MR.  HOOPER’S  SUBSTITUTE. 

The  substitute  reported  by  Mr.  Hoojjer  and  passed  by  the  Hause,  so  far  as 
it  refers  to  silver  coinage,  was  identical  with  the  l)ill  previously  reported  from 
the  Coinage  Committee  by  him.  It  was  also  identical  with  the  bill  introduced 
by  Mr.  Kelley,  with  the  single  exception  of  the  provision  authorizing  the  coin- 
age of  a silver  dollar  weighing  384  grains.  The  bill  of  Mr,  Kelley,  so  far  as 
it  relate<l  to  the  silver  coinage,  was  identical  with  the  bill  which  was  prepared 
at  the  Treasury  Department,  and  which  had  passed  the  Senate,  excepting  that 
the  latter  bill  made  the  silver  coin  a legal  tender  for  all  sums  less  than  wdiile 
the  bill  of  Mr.  Kelley  aiade  the  silver  coins  a legal  lender  for  ^5  in  any  one  pay- 
ment. 

The  bill  was  again  printed  in  the  Senate  on  May  20,  1872,  and  referred  to 
the  Finance  Committee.  Senator  Sherman,  in  reiiorfing  it  back  on  December 
16,  1872,  said: 

"This  bill  has,  in  substance,  passed  both  Houses,  except  that  the  Senate  bill 
enlarged  and  increased  the  salaries  of  the  othcers  of  the  mint;  it  w'as  passed 
by  the  Senate  at  the  session  of  the  last  Congress,  W'ent  to  the  House,  and  now, 
somew'hat  modified,  has  passed  the  House  at  this  Congress,  so  that  the  bill  has 
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practically  passed  both  Houses  of  Congress.  The  Senate  Committee  on  Finance 
propose  a modification  of  only  a single  st*ctiou;  but  as  this  is  not  the  same 
Congress  that  passed  the  bill  in  the  Senate,  I suppose  it  will  have  to  go  through 
tlie  form  of  a full  reading  unless  the  Senate  are  willing  lo  take  it  on  the  state- 
ment of  the  committee,  the  Senate  already  having  debated  it  and  passed  it” 
(l^age  203,  volume  106,  third  session  Forty-second  Congress.) 

After  further  debate,  on  motion  of  Mr.  Cole,  the  bill  was  printed  in  full 
with  amendments. 

On  January  7,  1873,  it  was  again  reported  with  amendments,  and  again 
printed  for  the  information  of  the  Senate.  It  passed  that  body  on  January 
17,  1873,  after  a discussion  occupying  nineteen  columns  of  the  Congressional 
Globe.  In  the  course  of  the  debate  Senator  Sherman  said: 

"Tliis  bill  proposes  a silver  coinage  exactly  the  same  as  the  French,  and 
what  are  called  the  associated  nations  of  Europe,  who  have  adopted  the  in- 
ternational standard  of  silver  coinage;  that  is,  the  dollar  (two  half-dollars) 
provided  for  by  this  bill,  is  the  precise  equivalent  of  a 5-franc  piece.  It  con- 
tains the  same  number  of  grams  of  silver,  and  we  have  adopted  the  inter- 
national gram  instead  of  the  grain  for  the  standard  of  our  silver  coinage. 
The  trade-dollar  has  been  adopted  mainly  for  the  benefit  of  the  people  of  Cal- 
ifornia and  others  engaged  in  trade  with  China. 

"That  is  the  only  coin  measured  by  the  grain,  instead  of  by  the  gram.  The 
intrinsic  value  of  each  is  to  be  stamped  upon  the  coin.  The  Chamber  of 
Commerce  of  New  York  recommended  this  change,  and  it  has  been  adopted, 
I believe,  by  all  the  learned  societie  who  have  given  attention  to  coinage, 
and  has  been  recommended  to  us,  I believe,  as  the  general  desire.  That  is 
embodied  in  these  three  or  four  sections  of  amendment  to  make  our  silver 
coinage  correspond  in  exact  form  and  dimensions  and  shape  and  stamp  with 
the  coinage  of  the  associated  nations  of  Europe,  who  have  adopted  an  in- 
ternational silver  coinage.”  (Page  G72,  volume  106.  third  session  Forty-second 
Congress). 

The  bill  was  sent  to  the  House,  and  on  January  21,  1873,  on  motion  of  Mr. 
Hooper,  it  was  again  printed  with  amendments,  and  subsequently  commit- 
tees of  conference  were  appointed,  consisting  of  ilessrs.  Hooper,  Houghton, 
and  McNeely,  of  the  House,  and  Senators  Sherman,  Scott  and  Bayard,  of 
the  Senate.  The  reports  of  the  committees  of  conference  were  agree<l  to,  and 
the  bill  became  a law  on  February  12,  1873,  substantially  as  originally  prepared 
at  the  Treasury. 

The  bill  as  prepared  at  the  Treasury  omitted  the  silver-dollar  piece,  and 
the  report  stated  the  fact  of  its  omission  three  different  times  and  gave  the 
reasons  therefor.  The  silver-dollar  piece  was  omitted  from  the  bill  as  it  first 
passed  the  Senate.  It  was  also  omitted  from  the  bills  reported  by  ^Ir. 
Kelley;  but  in  the  bills  reported  by  Mr.  Hooper  a new  silver  dollar  was  pro- 
posed equal  in  weight  (384  graiiit^)  to  two  of  the  half-dollars  then  authorized. 

The  Senate  substituted  a trade  dollar  weighing  420  grains  in  place  of  the 
dollar  of  384  grains,  in  accordance  with  the  wishes  of  the  dealers  in  bullion 
ui>on  the  Pacific  coast,  that  being  considered  by  them  as  the  most  advanta- 
geous weight  for  a coin  to  be  used  for  shipment  to  China  and  Japan. 

THE  BILL  WAS  REPEATEDLY  PRINTED. 

The  M-eight  of  the  subsidiary  silver  coin  was  increased  about  one-half  per 
cent,  in  value,  making  the  half-dollar,  quarter-dollar  and  dime,  respectively,  of 
the  weight  of  I2V2  grams,  grams  and  2yo  grams,  or  precisely  one-half, 
one-quarter  and  one-tenth,  respectively,  of  the  weight  of  the  French  5-franc 
piece.  All  of  said  coins  were  made  a legal  tender  in  nominal  value  for  anv 
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amoxmt  not  exceeding  in  any  one  payment.  The  bill  was  read  in  full  in 
the  Senate  seyeral  times,  and  the  record  states  on  January  9,  1872,  that  it 
■was  read  in  the  House.  It  was  undoubtedly  rea<I  at  other  times.  The  bill 
was  printed  separately  eleven  times  aud  twice  in  reports  made  by  the  Dep- 
uty Comptroller  of  the  Currency,  thirteen  timen  in  all  by  order  of  Congress. 
It  was  considered  at  length  by  the  Finance  Committee  of  the  Senate  aud  the 
Coinage  Committee  of  the  House  during  five  different  sessions,  and  the  de- 
bates upon  the  bill  in  the  Senate  occupied  sixty-six  columns  of  the  Globe 
and  in  the  House  seventy-eight  columns  of  the  Globe. 

The  Secretary  of  the  Treasuiy  called  the  special  attention  of  Congress  to 
the  bill  in  his  annual  reports  for  1870,  1871  and  1872.  In  his  report  of  1872 
he  says: 

‘Til  the  last  ten  years  the  commercial  value  of  silver  has  depreciated  about 
3 per  cent,  as  compared  with  gold,  and  its  use  as  a currency  has  been  discon- 
tinued by  Germany  and  by  some  other  countries.  The  financial  condition  of 
the  United  States  has  prevented  the  use  of  silver  a<s  currency  for  more 
than  ten  years,  and  I am  of  opinion  that  uixm  grounds  of  public  policy  no 
attempt  should  be  made  to  introduce  it,  but  that  the  coinage  should  be  lim- 
ited to  commercial  purposes,  and  designed  exclusively  for  commercial  uses 
with  other  nations.  , 

“The  intrinsic  value  of  a metallic  currency  should  correspond  to  its  com- 
mercial value,  or  metals  should  be  used  for  the  wiiiage  of  tokens  redeemable 
by  the  Government  at  their  nominal  value.  As  the  depreciation  of  silver  is  likely 
to  continue,  it  is  impossible  to  issue  coin  redeemable  in  gold  without  ultimate 
loss  to  the  Government : for  when  the  difference  becomes  considerable  the  hold- 
ers will  present  the  silver  for  redemption  aud  leave  it  in  the  hands  of  the  Gov- 
ernment to  be  disposed  of  subscMjuently  at  a loss, 

“Therefore,  in  renewing  the  recommendations  heretofore  made  for  the  pas- 
sage of  the  mint  bill,  I suggest  such  alterations  as  will  prohibit  the  coinage  of 
silver  for  circulatiou  in  this  couutry,  but  that  authority  be  given  for  the  coinage 
of  a silver  dollar  that  shall  be  as  valuable  as  the  Mexican  dollar,  aud  to  be  fur- 
nished at  its  actual  cost.” 

As  a final  answer  to  the  charge  that  the  bill  was  passed  surreptitiously,  I 
append,  first,  a copy  of  the  sectiou  in  reference  to  the  issue  of  silver  coius  as 
printed  in  the  report  of  the  Treasury  Departmeut  and  as  passed  by  the  Senate; 
second,  a copy  of  the  section  as  reported  by  Mr  Kelley;  third,  a copy  of  the 
sectiou  as  reported  by  Mr,  Hooper;  fourth,  a copy  of  the  sectiou  as  finally  passed 
by  the  Senate  and  agreed  upon  by  the  conference  committee. 

The  following  section  was  printed  in  the  tw<*  reports  of  John  Jay  Knox, 
Deputy  Comptroller  of  the  Currency,  to  Congress;  also  in  Senate  bill  859,  Forty- 
first  Congress,  second  session,  April  28,  1870;  in  Senate  bill  859,  December  19, 
1870,  and  January  11,  1871,  third  session  Forty-first  Congress,  as  reported  by 
Mr.  Sherman: 

“Sec.  15.  And  be  it  further  enacted,  That  of  the  silver  coins  the  weight  of 
the  half-dollar,  or  piece  of  50  cents,  shall  be  192  grains;  and  that  of  the  quar- 
ter-dollar  and  dime  shall  be,  respectively,  one-half  and  one-fifth  of  the  weight 
of  said  half-dollars;  that  the  silver  coin  issued  in  conformity  with  the  above 
section  shall  be  a legal  tender  in  any  oue  payment  of  debts  for  all  sums  less 
than  ?1.” 

The  following  section  was  printed  in  Senate  bill  859,  Forty-first  Congress, 
tiiird  session,  February  25,  1871,  aud  House  bill  Xo.  5,  Forty-second  Congress, 
first  session,  March  9,  1871,  as  reported  by  Mr.  Kelley: 

“Sec.  15.  And  be  it  further  enacted,  That  of  the  silver  coins  the  weight  of 
the  half-dollar,  or  piece  of  50  cents,  shall  be  192  grains;  and  the  quarter-dollar 
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and  dime  shall  be,  respectively,  one-half  and  one-fifth  of  the  weight  of  said  half- 
dollar;  which  coius  shall  be  a legal  tender,  at  their  denominational  value,  for  any 

amouut  not  exceeding  ?5  in  any  one  payment.  ’ ^ *h  i "•'-o. 

The  following  sectiou  was  printed  in  House  bill  No.  2934,  May  29,  18<_; 
House  bill  No.  1427,  February  i),  1872,  and  February  13,  1872,  Forty^second 

Congress,  second  session,  as  reported  by  Mr.  Hooper; 

“Sec.  IG.  That  the  silver  coins  of  the  United  States  shall  be  a dollar,  a 
half-dollar  or  tifty-ceiit  piece,  a riuarter-dollar  or  tweuty-five  cent  piece,  and  a 
dime  or  ten-cent  piece;  aud  the  weight  of  the  dollar  ehijll  be  384  grams;  the 
half-dollar,  quarter-dollar,  and  the  dime  shall  be,  respecti’i  ely,  cne-half,  on^ 
quarter,  and  one-teulh  of  the  weight  of  said  dollar,  which  coins  shall  be  a 
tender,  at  their  denominational  value  for  auy  amouut  not  exceeding  8o  m 
any  one  payment.” 

The  following  sectiou  was  printed  in  House  bill  No.  2934,  December  10, 
January  7,  1873,  and  January  21,  1873,  Forty-second  Congress,  third  session, 

as  reported  by  Mr.  Sherman:  , , „ „ 

“That  the  silver  coins  of  the  United  States  slmll  he  a trade  dollar,  a half- 

dollar  or  fifty-cent  piece,  a quarter-dollar  or  twenty-five-ceut  piece,  a dime 
or  ten-cent  piece;  and  the  weight  of  the  trade  dollar  shall  be  420  grains  troy  , 
the  weight  of  the  half  dollar  shall  be  12Va  grains;  the  quarter  dollar  and  the 
dime  shall  be,  respectively,  one-half  aud  one-fifth  of  the  weight  ® ® 

dollar;  aud  said  coius  shall  be  a legal  tender  at  their  nominal  value  for  an> 

iimount  not  exceeding  $5  in  any  oue  i)ayment.  ^ v-n 

The  following  section  was  contained  in  all  of  the  different  bills  an 

coinage  act  of  1873:  nr 

“Sec.  18.  Aud  be  it  further  enacted,  That  no  coins,  either  of  gold,  en  , 

minor  coinage,  shall  hereafter  be  issued  from  the  mint  other  than  those  o e 
denominations,  standards  and  weights  herein  set  forth.” 

Copies  of  the  different  bills  may  be  obtained  at  the  document  roo 

Senate. 


NOT  SURREPTITIOUSLY  PASSED  IN  THE  HOUSE. 

THIS  BILL  WENT  TO  THE  HOUSE  OF  REPRESENTATTVES.  THE 
OFFICIAL  RECORD  SHOWS  THAT  IT  WAS  CAREFULLY  CONSID- 
ERED THERE,  ESPECIALLY  SECTION  16,  DROPPING  THE  OLD  DOL- 
LAR IT  IS  SOMETIMES  SAID  THAT  NOBODY  EXPLAINED  THAT 
the  dollar  was  DEMONETIZED.  HERE  IS  THE  STATEMENT 
MADE  BY  MR.  HOOPER.  WHO  HAD  CHARGE  OF  THE  B1I<L,  ONE  Oh 
THE  MOST  EMINENT  MEN  M'HO  HAS  BEEN  FURNISHED  THE 
HOUSE  OF  REPRESENTATTVES  FROM  THE  STATE  OF  MASSACHU- 
SETTS. I WILL  ASK  THAT  THE  SECRETARY  READ  WHAT  MR. 
HOOPER  SAID  IN  THE  DEBATE  PENDING  THAT  BILL. 


Mr.  Hooper  said,  April  9,  1872  (Congressional  Globe,  part  3,  second  session 
Forty-second  Congress,  page  2306): 

“Section  16  re-enacts  the  provisions  of  existing  laws  defining  the  silver  coins 
and  their  weights,  respectively,  except  in  relation  to  the  silver  dollar,  which  is 
reduced  in  weight  from  412(4  to  384  grains;  thus  _ making  it  a subsidiary 
coin  in  harmony  with  the  silver  coins  of  less  denomination  to  secure  its  con- 
current circulation  with  them.  The  silver  dollar  of  412(/2  grams,  by  reason  of 
its  bullion  and  intrinsic  value  being  greater  than  its  nominal  value,  long 
since  ceased  to  he  a coin  of  circulation,  and  is  melted  by  manu  acturers  o 
silverware.  It  does  not  circulate  now  in  commercial  transactions  with  any 
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country,  and  the  convenience  of  thoee  manufacturers  in  this  respect  can 
better  be  met  by  supplying  small  stamped  bars  of  the  same  standard,  avoid- 

puniose.  The  coinage 

the  half-dime  is  discontinued  for  the  reason  that  its  place  is  supplied  by 
the  copper  nickel  tiye-coiit  piece,  of  which  a large  issue  has  been  made  and 

if  provisions  of  the  act  authorizing  its  issue,  is  redeemable  in 
Lnited  states  currency. 

Mr.  SHERMAN.  If  any  man  could  make  a clearer  statement  of  this  mat- 
ter than  Mr.  Hooper  did  when  it  was  pending,  I do  not  know  how  it  could  be 
done. 

Mr.  DANIEL.  Was  that  the  Congress  at  which  the  bill  finally  passed? 

Mr.  SHERMAN.  As  a matter  of  course,  it  was  the  same  Congress. 

Mr.  DANIEL.  But  it  was  at  anotJier  session  of  that  Congress,  was  it  not? 

Mr.  SHERMAN.  It  was  the  first  session  of  that  Congress.  The  hilT 
iiiiully  passed  in  the  seond  session. 

Mr.  STEWART.  Mr.  Hooper  did  not  state  in  the  extract  which  has  been 
read  the  provision  that  limited  the  legal-tender  quality  to  $5.  The  change  of 
weight  was  Uie  only  change  he  explained,  as  I understand. 

THE  DOLLAR  DROPPED  OUT  HONESTLY  AND 

FAIRLY. 

Mr.  SHERMAN.  It  was  put  in  as  a subsidiary  coin,  as  stated  here  ex- 
pressly by  this  gentleman,  in  the  same  section,  a section  which  itself  provides 
that  these  coins  shall  be  only  legal  tender  for  If  there  was  any  demoneti- 
iation  of  the  siher  dollar,  here  was  a humiliation  of  it.  Instead  of  being  a 
egal  tender  for  all  debts,  public  and  private,  it  was  reduced  to  a subsidiary 
loiu  by  the  House  of  Represeutatives,  upon  the  motion  of  the  chairman  of  the 
committee,  after  as  distinct  a statement  as  could  be  made.  The  old  dollar 

nust  have  blushed  then  in  its  old  age,  that  after  one  hundred  years  it  should 
lot  be  better  placed. 

MR.  PRESIDENT,  ITIAT  SHOWS  THAT  IT  WAS  DONE  OPENLY 
-LND  FAIRLY;  THAT  ATTENTION  WAS  CALLED  TO  IT,  AND  THAT 
T WAS  DEBATED;  BUT,  AS  A MATTER  OF  COURSE,  THE  FULL 
IHSIOKY'  Oh  ThIE  TRANSACTION  WILL  BE  GIVEN  IN  THE  EX- 
' 'RACTS  WHICH  I HAVE  ALREADY  QUOTED.  The  bill  finally  passed 
the  House  of  Representatives  on  the  27th  of  May,  1872.  It  came  to  the  Seii- 
i te,  was  referred  to  tlie  Committee  on  Finance,  and  not  reported  until  De- 
< ember  IG,  1872.  We  were  not  in  a hurry  about  it.  It  was  a great  measure, 
i heavy  measure.  It  was  finally  brought  before  the  Senate,  aud  the  Senate, 
i istead  of  proTiding  for  a dollar  of  384  graius,  struck  that  out,  and  inserted 
tie  trade  dollar,  with  the  history  of  which  the  Senate  is  quite  familiar. 

'J  HAT  TRADE  DOLLAR  WAS  ONLY  A LEGAL  TENDER  FOR  $5. 

I C WAS  NOT  UNTIL  YEARS  AFTER,  WHEN  THAT  TRADE  DOLLAR 

C AME  INTO  GENERAL  CIRCULATION  HERE,  THAT  FINAIA.,Y  THE 


LECAL-TE^h’DER  quality  was  given  to  it.  the  sexatoii 

FROM  NEVADA  WAS  A SENATOR  AT  THAT  'miE,  TOO. 

THE  TESTIMONY  OF  EX-SECRETARY  BOUIWELL. 

]\Ir.  Fresklent,  there  is  anothor  thing.  1 have  here  a statement  made  re- 
cently by  Mr.  Boiitwell,  Avhich  I will  at=k  to  have  read,  he  being  about  the  only 
survivor  of  the  men  who  partieipatt^d  in  framing  that  law.  He  come.s  out  now 
in  a broad  declaration,  not  only  giving  the  history  of  the  law,  but  avowing 
himself  as  the  author  of  it;  and  he  was  the  author  of  it.  It  was  he  who 
eomuuinieated  it  to  Congress,  and  he,  being  the  head  of  the  Department  which 
siMit  it  to  us,  manfully  came  out  aud  avowed  his  authorship,  and  it  is  true 
to  my  certain  knowledge.  !Mr.  Buutwell,  in  a statement  published  in  the  Bos- 
ton Herald,  Sunday,  July  D,  ISbJ,  says: 

Any  statement  by  me  toucliing  the  tiiiaueial  condition  of  the  country  com- 
l>elts  a reference  to  m3’  i)olic3’  aud  acts  while  I was  at  the  head  of  the  ireas- 
iir.v  Deiiartment,  aud  while  I acted  as  a member  of  the  silver  cumuiissiuii  of 

1S7G. 

The  act  known  as  the  act  b>r  the  demonetization  of  silver  was  passed  in 
1ST8,  and  upon  a distinct  recommendation  made  in  my  annual  report  to  Ctui- 
gresa  in  December,  ltS7— . Tlie  stalemeiit  so  often  made  and  so  geneiaiU  be- 
lieved, that  the  provision  was  introduceil  aud  passed  surreptitiously,  was  with- 
out any  foumlatioii,  as  will  appear  from  (piotations  from  my  report, 

which  I shall  incorporate  in  this  article. 

The  c-ouiilry  had  due  and  full  notice  of  the  policy  proposed,  and  if  the  friends 
of  a silver  currency  were  ignorant  of  the  movement  the  fault  was  their  own. 
Not  only  was  there  no  co!ici*almciit,  but,  on  the  other  hand,  tlie  change  proposed 
was  announced  earl.v  and  detiuitel.v.  For  m.vself,  I can  sa>"  that  I never  hesitated 
to  avow  the  authorsuip  of  the  measun*,  ami  I have  been  ready  always  to  assign 
the  reasons  1)3*  which  I was  iiiaueiiced. 

We  were  then  on  a gold  b:isis  as  far  as  {he  use  of  the  metals  had  a part 
ill  our  liuaucial  affairs:  we  were  a principal  producer  of  gold,  and  the  most  im- 
portant steps  had  been  taken  in  the  work  of  bringing  the  Treasury  note  to  the 
standard  of  gold  coin. 

In  the  same  report  1 advised  the  coinage  of  a silver  dollar,  known  as  the 
trade  dollar,  in  value  superhn*  to  the  Mexican  ilolhir,  which  was  then  in  use 
almost  exclusiveU'  in  the  commerce  of  Uhiiia  and  the  East  Indies.  'Ibis  coin, 
which  was  not  current  in  the  United  States,  beeame  the  means  of  a ver3’  con- 
siderable ex'iKirt  of  silver  to  the  East. 

^ly  discussion  of  the  contest  of  1S7<>  will  be  ended  by  the  use  of  one  addi- 
tional extract  from  my  I'eport,  in  which  I made  a summar}'  of  my  views: 

“At  present  the  gold  dollar  of  the  l.nited  Slates,  which  contains  25. S grains 
of  standard  gold,  will  purchase  a larger  <iu:ui1ity  of  pure  silver  than  is  contained 
ill  the  dollar  of  412.5  grains  of  standard  silver. 

“The  superior  value  of  the  gold  dollar  would  prevent  its  use,  and  the  gold 
coin  and  the  gold  bullion  of  the  country  would  at  once  be  exported  to  other 
countries,  and  silver  in  exchange  would  be  rt'tui'iied,  and,  when  coined,  it  would 
be  introduced  into  the  circulation  of  the  T iiiteil  States,  ihe  demonetized 
and  discarded  silver  of  every  other  eoiintr.v  would  liow  to  the  Lnited  States,  aud 
there  can  be  no  doubt  that  after  the  tirst  effect  of  its  remonetization  had  passed 
away  it  would  steadily  depreciate  in  value. 

“Nor  can  there  be  a doubt  that  our  unfurttmute  experience  would  furnish  an 


argnment  against  the  remonetization  of  silver  hy  the  commercial  nations  of  the 
world. 

It  is  contended  hy  those  who  advocatt^  a himetalHc  stainlard  for  the  United 
States,  A\ithoiit  r<‘gard  to  the  policy  of  otlier  countries,  that  its  use  hy  us  would 
so  advance  its  value  in  the  markets  of  the  world  that  it  M’ould  he  at  ti  par  with 
gold.  It  can  only  he  said  in  answer  to  this  assuiu]  tion  that  there  is  no  evidence 
that  such  would  he  the  result,  while,  on  the  contrary,  it  is  reasonahle  to  anticipate 
that  the  <lemonetization  of  silver  in  Oermaiiy.  the  limitation  of  its  coinage  hy 
the  nations  of  the  T.atiii  Union,  its  reduced  value  in  India,  and  the  large  produc- 
tion ill  America  would  conuteract  the  effect  of  an  increased  demand  for  coinage 
in  the  T nited  States,  and  tliat  in  a period  of  ten  \ ears  its  relative  value  to  gold 
Would  he  less  than  it  now  is.” 

J he  evils  thus  anticipated  in  ISTO  have  been  realized  with  fearful  augmenta- 
tion in  this  year 

I lie  hill  was  brought  up  again  before  the  Senate  for  final  consideration. 
Xo  doubt  the  Senate  was  somewhat  weary  of  it.  It  had  already  passed  the 
S(Miate  in  the  previous  Congress,  had  been  read  in  full  in  all  its  copious  length, 
and  was  then  taken  up  and  considered  as  such  a hill  is  very  apt  to  be  which  has 
once  passi'd  the  ^>enato  of  the  T-iiited  States.  Finally,  after  debate  upon  sev- 
eral amendments,  it  was  passed  unanimously,  and  then,  at  last,  I was  charged 
with  the  responsibility  for  it,  when  1 imu’cly  votcil  with  all  others  for  the  bill. 

JEFFERSON  STOPPED  THE  COINAGE  OF  THE 

SILVER  DOLLAR  IN  1805. 

^Ir.  MILLIS.  I desire  to  ask  the  Senator  if  he  has  stated  that  at  one  time 
before,  about  1805,  Mr,  Jefferson  stopped  the  eoiiiage  of  the  silver  dollar?  Did 
he  give  any  reasons  for  it?  Is  the  Senator  familiar  with  that? 

Mr.  SIII-.UMAX.  Jlie  best  statement  of  his  reasons  that  I have  seen 
is  contained  in  the  report  of  Mr.  Ingham,  u ho  was  the  Secretary  of  the  Treas- 
ury of  t^eneral  Jackson,  I think,  about  the  time  1 hey  were  beginning  to  formu- 
late for  passage  the  bill  of  1S83.  Mr.  Ingham  gives  an  interesting  statement 
of  the  action  of  Jefferson,  saying  that  Mr.  Jefh'rsoii  found  that  the  silver 
dollar  being  bright  and  clean  and  new,  and  containing  a trille  more  silver,  and 
of  more  value  than  the  Mexican  dollar,  slionld  nut  be  issued;  that  it  was  a 
waste  of  time,  the  Mexican  dollar  being  also  a legal  tender;  and  for  thirty 
years  after  that  not  a single  dollar  was  issued. 

Ihc  action  of  the  Senate  was  unanimous.  The  only  important  amendment 
made,  I think,  to  this  section,  or  to  any  section  of  the  bill,  was  the  substitu- 
tion of  the  trade  dollar  for  what  was  called  the  franc  dollar.  1 believe  the  dollar 
provided  for  by  the  House  was  precisely  the  Ofiuivalent  of  5 francs,  or  two 
half  dollars  of  our  subsidiary  coin.  Then  it  was  made  a legal  tender  for  only  ?5. 
On  final  action  on  that  bill,  the  eoiiforecs  on  the  part  of  the  Senate  were 
Messrs.  Sherman,  Scott  and  Bayard.  We  went  into  that  conference,  and  every 
matter  was  settled  promptly,  quickly  and  decisively. 

There  never  was  a bill  proposed  in  the  Congress  of  the  United  States 


which  was  so  publicly  and  openly  presente<l  and  agitated.  I know  of  no  bill  in 
my  experience,  which  was  i»rinted,  as  this  was,  sixteen  times,  in  order  to  invite 
attention  to  it.  I know  no  bill  which  was  freer  fi'oiii  any  immoral  or  wrong  in- 
fluence than  this  act  of  1878.  Not  one  single  word  of  that  act  has  been  impugn- 
ed. but  there  has  been  the  false  allegation  made  that  the  silver  dollar  was  sur- 
reptitiously omitted  from  the  coinage.  No  fact  can  be  proved  more  cleai’ly  ami 
fully  than  that  it  is  a falsehood  and  a lie  by  whomsoever  uttered. 

THE  ERNEST  SEYD  FABLE. 

Mr.  President,  there  has  been  an  invention  of  a story  in  connection  with 
Ernest  Seyd.  I supiK)se  Senators  have  often  heard  of  the  story.  Some  fellow— 
some  man,  I will  call  him,  for  it  might  insult  him  to  call  him  a fellow — whose 
name  I do  not  recall,  made  an  atiidavit  that  he  knew  Ernest  8eyd;  that  he  had 
often  met  him  at  his  own  table;  had  often  dined  with  him,  and  at  one  time, 
when  they  were  in  conversation,  he  said  that  tlK^  Ihirliameut  of  Great  Britain 
was  corrupt,  Mr.  Seyd  then  said  **The3'  are  nothing  like  the  Congi’ess  of  the 
United  States:  that  is  the  most  corrupt  body  that  ever  existed.”  He  then  went 
on  in  a confldcutial  conversation,  according  to  the  statement  of  this  man,  who- 
ever  he  is. 

Seyd  said  he  wouhl  tell  him  a secret,  if  he  would  pledge  hinisidf  nev(-r  to  i 
veal  it  while  he  (Seyd)  lived.  He  promised  to  wait  until  Seyd  died.  ThereuiKui 
Seyd  said  to  him  that  he  had  raised  a fund  of  £1(M>.0W  in  the  winter— now, 
mark  the  time — of  1872-’T8  to  bribe  Congress  to  demonetize  silver;  and,  with 
a wink,  he  conveyed  the  idea  to  this  man,  whoever  he  was,  that  he  had  done  it, 
and  said  that  that  was  a greater  act  of  corruption  than  ha<l  ever  occurred  in  the 
British  Parliament. 

Three  or  four  years  after  Seyd  died  this  man  revealed  tbit;  important  secret, 
which  has  made  all  this  turmoil,  and  which  has  disturbed  the  country  about  the 
act  of  1873. 

Mr.  President,  such  a story  as  that,  told  under  these  circumstances,  would  be 
hooted  at  by  any  lawyer  or  any  honest  man.  Unfortunately  for  him,  the  man,  as 
all  rogues  are  apt  to  do,  gave  himself  away;  for  in  the  end  of  this  letter  he 
declares  himself  an  anarchist,  opposed  to  all  governments  and  all  pi*opert>';  and 
yet  he  made  an  affidavit  of  this  kind,  which  had  no  legal  force  or  effect.  It  is  fal- 
sified in  every  single  line  and  word. 

In  the  first  place,  according  to  all  the  information  I can  get,  Mr.  Seyd  was 
a gentleman,  and  probably  one  of  the  finest  writers  upon  the  subject  of  metal- 
lism in  the  world.  I never  saw  him,  and  only  know  him  by  his  works.  I have 
here  a book  which  I obtained  from  the  library,  of  the  date  of  1871,  in  reference 
to  the  metallic  currency  of  the  United  States  of  America,  by  Ernest  Seyd,  a mem- 
ber of  the  council  of  the  Statistical  Society  of  London.  I venture  to  say  that 
there  is  not  upon  this  class  of  subjects  a work  of  greater  accuracy,  of  more  thor- 
oughness, and  clearer,  sounder  views  than  are  contained  in  this  little  book  of 
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Ernest  Seyd,  -who  is  now  dead  and  gone,  and  whom  this  man,  whatever  his  name 
may  he,  misrepresents. 

THE  DSFAMER  OF  SEYD  BRANDED  AS  A LIAR. 

' ^Ir.  Seyd,  in  a letter  which,  thank  God,  we  have  now  here  before  ns. 

showt\i  tliat  he  retained  his  views  upon  Inmetallism,  and  that  he  never  could 
have  uttered  such  language  as  this  obscure  anarchist  and  enemy  of  mankind 
attributes  to  him.  It  stamps  the  statement  of  that  man  as  a lie  made  out  of 
whole  cloth,  to  arouse  and  aggravate  the  good,  sensible,  honest  people  of  this 
country.  AVherever  he  is,  if  he  is  alive,  T brand  him  here  as  a bar,  so  proved  ]»y 
(‘vidence  which  cannot  be  gainsaid. y Yet  upon  such  stuff  as  that  the  members 
of  the  Congress  of  the  United  States  are  to  be  assailed  as  corrupt;  men  who 
would  not  stain  their  honor  f<»r  all  the  gold  in  the  world  are  to  be  held  up  before 
popular  audiences  as  corrupt  and  dishonest,  with  hands  ami  hearts  stained 
with  bribery.  • 

Mr.  Uresident,  I say  that  such  things  ought  not  to  exist,  and  I hope  now 
that  the  good  people  of  the  United  States,  as  T shall  put  all  this  evidence  in 
form,  will  read  it,  and  banish  forever  the  belief  that  Congress  can  be  cor- 
rupted. 

Before  the  time  this  man  says  Mr.  S(\vd  came  here,  that  law  had  passed 
both  Houses  with  the  silver  <lollar  dropped  from  the  coins  of  the  United  States. 
Mr.  Seyd  was  against  the  exclusion  of  the  dollar,  and  in  his  book  he  criticises 
specially  the  acts  of  1834  and  1837  and  the  act  of  1853,  because  they  surren- 
dered the  principle  of  bimetallism. 

This  bill  passe<l  the  House  in  April,  1872.  It  first  passed  the  Senate,  I 
think,  in  February,  1871.  It  again  passed  the  Senate  and  became  a law  in 
1873. 

My  friend  from  Nebraska  (Mr.  AlanJerson)  calls  my  attention  to  an  impor- 
tant fact,  which  is,  that  the  letter  of  Air.  Seyd  was  dated  February  17,  1872,  at 
1 A Princess  street,  Bank,  London.  So  that  Air.  Seyd  .must  have  been  in  London 
in  February,  1872,  and  wrote  there  against  the  v<u*y  clauses  which  it  is  charged 
were  corruptly  put  in  the  bill,  induced  by  bribes  jtaid  by  him. 

Mr.  McPHEBSON.  AYill  the  Senator  have  that  letter  publislied  with  his 
remarks? 

Mr.  SHERMAN.  It  is  almost  too  long. 

Mr.  MANDERSON.  It  has  already  been  printed  in  the  Record. 

Mr.  McPherson.  I'ery  well;  if  it  has  been  already  published,  that  will 
answer. 

Mr.  SHERAIAN.  Tho  letter  is  dated  long  before  Mr.  Seyd  is  said  to  have 
come  here.  Mr.  Hooper  probably  invited  him  to  come  here,  but  it  must  have 
been  after  this  letter  was  written.  He  came  here  a known  bimetallist,  who  had 
committed  himself  not  only  in  a book  but  by  letter;  and  now,  according  to  this 
anarchist,  he  came  here  and  bribed  Congress  in  the  winter  of  1872-’73  with 
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$500, (XK)  to  do  what  both  Houses  had  done  long  before!  That  is  the  way  the 
thing  stands  now,  because  the  bill  had  passed  both  Houses  before  Seyd  could 
have  come  here,  and  he  was  opposed  to  it  absolutely,  and  in  clear  and  forcible 
language  depicts  the  consequences  which  would  follow  the  demonetization  of 
silver  by  the  countries  of  Europe  and  by  the  United  States. 


GEN.  GRANT  AND  THE  DEMONETIZATION  ACT 


It  is  sometimes  said  that  General  Grant  did  not  know  of  the  demonetization 
of  silver.  Well,  what  of  it?  Geneml  Grant  was  not  a financier  nor  a metallist 
nor  a monetary  expert,  but  he  was  a brave,  strong,  noble  man.  He  might  truly 
have  said  this,  but  he  could  also  have  said,  if  he  had  seen  fit,  that  his  Secretary  of 
tile  Treasury,  his  chosen  otficer,  in  a document  only  second  in  importance  to  that 
of  a message  of  the  IT’Csident  of  the  United  States,  had,  in  December,  1872,  just 
before  the  passage  of  this  act,  urged  Congress  to  pass  the  act,  and  gave  as  a 
reason  that,  unless  it  was  passed,  we  would  be  disturbe<l  by  the  falling  of  silver 
in  the  markets  of  the  world.  GENERAL  GRANT  MIGHT  HAVE  SAID 
THAT  HE  DID  NOT  READ  THE  REPORT  OF  THE  SECRHrARY  OF 
THE  TREASURY.  BUT  IIOAV  CAN  AIEMBERS  OF  CONGRESS  MAKE 
SUCH  A PLEA  AS  THAT?  THEIR  BUSINESS  IS  TO  AYATCH  AND 
GUARD  THE  INTERESTS  OP  THEIR  CONSTITUENTS  AS  WELL  AS 
THE  COMAION  GOOD  OF  THE  AYHOLE  PEOPLE  OF  THE  UNITED 
STATES. 


Sir,  I would  rather  stand  this  day  before  you  defending  a law  which  has 
been  denounced  and  villified,  as  this  has  been,  boldly  avowing  that  I did  read  the 
law  and  that  I knew  its  contents,  than  to  plead  the  baby  act,  and  say  I did  not 
know  what  was  pending  here  before  us  for  two  or  three  3’ears  as  an  act  of  legis- 
lation. THAT  LEGISLATION  DROPPING  OUT  THE  SHWER  DOIJLAR 
AVAS  IN  THAT  BILL  FROAI  THE  BEGINNING  TO  THE  END,  AND 
NEVER  AVAS  ERASED  FROM  IT.  THE  SENATOR  FROAI  NEA'ADA 
SAID  HE  DID  NOT  REMEMBER.  VERY  AVELL.  IT  SEEMS  TO  ME 
THAT,  REPRESENTING  53,000  INTELLIGENT,  ACTIAHO,  INDUSTRI- 
OUS PEOIT>E  AATIOSE  AVHOLE  FORTUNES  AVERE  INVOLA'ED  IN 
THE  AHNING  OF  SILVER  AND  GOIT),  HE  <)UGHT  TO  HAVE  KNOAVN 
AVHETHER  THE  DEAR  DOLLAR  OF  THE  DADDIES  AVAS  DEAD 
AND  GONE  OR  NOT.  (Laughter.) 


SENATOR  STEWART’S  PLEA  FOR  THE  GOLD 

STANDARD. 


I take  him,  however,  at  his  word.  The  law  was  passed  in  February,  1S73, 
and  I do  know  that  within  a year  from  that  time  the  Senator  from  Nevada 
knew  that  silver  was  demonetized,  because  he  said  so;  and  he  said  it  Feb- 
ruary 11,  1874,  as  will  appear  in  the  document  which  I have  here  before  me, 
and  to  which  I give  him  a reference,  so  there  can  be  no  mistake  about  it.  On 


page  1392,  volume  2,  part  2,  of  the  Congressional  Record,  first  session.  Forty- 
third  Congress,  he  said: 

I want  the  stamlard  gol.l,  »n.l  no  paper  money  not  re.leemahle  in 
sola;  no  paper  money  the  value  of  which  is  not  ascertained;  no  paper 
money  that  will  orsanize  a sold  hoard  to  speculate  in  it. 

Again  only  a week  or  two  after  this,  on  the  20th  of  February,  to  be  found 
in  Congressional  Record,  Volume  2,  part  2,  page  1077,  when  he  was  speaking 
in  favor  of  the  resolution  instructing  the  Committee  on  Finance  to  report  a bill 
providing  for  the  convertibility  of  Treasury  notes  into  gold  coin  or  5 per  cent, 
bonds,  he  said: 

r\y  tliis  i»rocess  Ave  shall  come  to  a specie  l>asis,  aii«l  >vhou  the  la- 
horinft  man  receives  a ilollar  it  Avill  have  the  purchasing  power  of  a 
dollar,  and  he  will  not  he  caUed  upon  to  do  ^^hat  is  impossible  for  him 
or  the  producing  classes  to  do,  ligrnre  upon  tlte  exchanpres,  hgiire  upon 
the  lluctnations,  fiKure  upon  the  KJimhling.  in  New  York;  hut  he  will 
know  what  his  money  is  worth.  Gold  is  the  universal  standard  of 
the  world.  Everybody  knows  what  a dollar  in  gold  is  worth. 

(Tjanghtcr.) 

WESTERN  MINING  ASSESSMENTS  PAYABLE 

IN  GOLD. 

MR.  PRESIDENT,  THE  SENATOR  FROM  NEVADA,  IN  MAKING 
THESE  DECLARATIONS,  FAIRLY  AND  TRI  LY  REPRESENTED  THE 
PEOPLE  OF  HIS  STATE,  BECAUSE  FROM  THE  BEGINNING  OF  THE 
WAIt  UP  TO  THIS  HOUR  THEY  HAl’^E  REFUSED  TO  TAKE 
ANYTHING  BUT  GOLD  COIN  OF  THE  UMTED  STATES.  I HAVE 
HERE  TWO  DOCUMENTS.  ONE  IS  THE  VIRGINIA  (NEV.)  CHRONI- 
CLE OF  SATURDAY,  AUGUST  12,  1893,  ONI.Y  A SHORT  TIME  AGO. 
THERE  IS  CONTAINED  IN  THIS  NFAVSPARER  NEARLY  HALF  A 
PAGE,  OR  PERHAPS  A THIRD  OF  A PAGE,  OF  ADVERTISEMENTS 
BY  VARIOUS  MINING  COI^IPANIES  C.\LLING  FOR  ASSESSMENTS 
“PAYABLE  IN  UNITED  STATES  GOLD  COIN;”  EVERY  ONE  OF  THEM 
HAS  THE  STIPULATION  “PAYABLE  IN  UNITED  STATES  GOLD 

COIN.” 

THEY  DO  NOT  TAKE  PAPER  ItlONEY,  OR  AT  LEAST  THEY  AD- 
VERTISE THAT  THEY  DO  NOT,  NOR  SILYER  MONEY,  ALTHOUGH 
THEY  RE(>UIRE  US  TO  BUY  ALL  THE  SILVER  THEY  PRODUCE 
AT  ITS  M.YRKET  VALUE  AND  COMPLAIN  BECAUSE  WE  DO  NOT 
P\Y  $1  ”9  AN  OUNCE  FOR  IT  IN  GOI.D  WHEN  IVORTII  IN  THE 

MARKET  ONLY  73  CENTS;  AND  YET  THEY  DEMAND  OP  THEIR 
OWN  PEOPI.E— THEIR  OWN  STOCKHOLI'ERS— THE  PAYMENT  OF 
THESE  ASSESSMENTS  IN  GOLD  COIN. 


THE  SAME  PRACTICE  EXlHi»  irs  x 

SAN  FRANCISCO  NEWS-CIRCULAR.  THE  MHIOLE  OF  THAT 
OP  THIS  CIRCULAR  (exhibiting)  CONTAINS  ASSESS- 
NOTICES  OP  SILVER-YHNING  COMPANIES,  AND  E\  ERY 
THEM  REQUIRES  THE  ASSESSMENTS  TO  BE  PAID  IN 

THEREFORE,  I MUST  DEFEND 
ADA  FROM  ANY  IMPUTATIONS  WHICH 
NOT  REPRESENTED  HIS  CON- 
NOT  ONLY  IN  DE- 

FOR  EVERYTHING  THAT  IS  PAID  TO  'ITIEM, 

PRICE,  TO 


THE 
PAGE 
MENT 
ONE  OF 

UNITED  STATES  GOLD  COIN 
THE  SENATOR  FROM  NEV — 

MIGHT  BE  MADE  THAT  HE  HAS 
STTTUENTS.  HE  IS  REPRESENTING  THEM 
MANDING  GOLD  COIN 

BUT  TENDERING  SILVER  BROADLY.  AT  IT 
ANYBODY  TO  WHOM  THEY  WANT  TO  SELL  IT 
SHARP;  THEY  ARE  KEEN.  I HAVE  ALWAYS  E 
MINERS  OF''  THE  WEST  ARE  ABOUT  THE  KEE 
COUNTRY;  AND  FROM  THE  SPECIMENS  WE  H 
AM  RATHER  INCLINED  TO  THINK  THEY  ARE 
A BUCKEYE  YANTxEE.  (Laughter). 

THE  BILL  PRINTED  SIX  TIMES  IN  THE  HOUSE. 

Now,  INIr.  President,  to  resume  for  a moment  the  history  of  the  act  of  1ST3 
It  was  framed  in  the  Treasury  Department  after  a thorough  examination  by 
experts,  transmitted  to  both  Houses  of  Congress,  thoroughly  examined  and 
debated  during  four  consecutive  sessions,  the  information  called  for  by  the 
House  of  Representatives  and  printed  six  times  by  order  broadly  circulated,  and 
many  amendments  were  proposed,  but  no  material  changes  were  made  in  the 
coinage  clause  from  the  beginning  to  the  end  of  the  controversy.  It  added  the 
French  dollar  for  a time,  but  that  was  superseded  by  the  trade  dollar,  and 
neither  was  made  a legal  tender  but  for  IT  PASSED  'HIE  SENATE 
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poeed  the  free  coinage  of  silver,  the  Senate  rejected  it  after  a deliberate  con- 
test and  substituted  in  place  of  it  what  is  called  the  Bland-Allison  act,  which  re- 
quired the  purchase  of  silver  bullion  at  its  market  value  and  its  coinage  to  a 
limitetl  amount.  Every  effort  has  been  made  from  that  time  to  this  lo  have  the 
Congress  of  the  United  States  pass  a free  coinage  act. 

As  I said  before,  shortly  after  the  passage  of  the  Bland-Allison  act,  and 
from  that  time  on  there  was  a constant  debate  going  on  in  Congress,  and  finally 
Congress  raised  the  amount  of  silver  bidlion  to  be  purchased  to  foifr  million  and 
a half  ounces  by  the  act  of  ISbO.  The  question  then  was  between  the  free  coin- 
age of  silver  and  the  purchase  of  silver  in  a limited  amount  to  be  coined  at  the 
pleasure  of  the  Government  as  it  was  needed.  The  same  question  is  upon  us 
now  in  the  difficulties  which  surround  us,  and  it  is  time  that  the  question  should 
be  definitely  and  finally  settled. 

AN  INTERNATIONAL  AGREEMENT  NECESSARY. 


Mr.  President,  it  is  said  that  if  we  stop  tire  coinage  of  silver  it  will  be  the 
end  of  silver.  I have  heard  here  that  moan  from  some  of  my  friends  near  me, 
that  it  will  be  the  end  of  silver.  I do  not  think  it  will  be  the  end  of  silver.  We 
have  proven  by  our  purchases  that  the  mere  purchase  of  silver  by  us  in  a declin- 
ing market,  when  all  the  nations  of  Europe  are  refusing  to  buy  silver  and  throw’- 
ing  upon  us  their  surplus,  is  an  improvident  use  of  the  public  money,  and  it 
ought  to  he  abandoned,  or  at  least  suspended  until  a time  shall  come  when  we 
may,  by  an  international  ratio  or  by  some  other  provision  of  law,  prevent  the  pos- 
sible coming  to  the  single  standard  of  silver.  Now,  that  can  be  done. 

I SAY  TTIAT  INSTEAD  OF  DESIRING  TO  STRIKE  DOWN  SILVER 
WE  WILL  LIKELY  BUII.D  IT  UP;  AND  ANY  MEASURE  THAT  COULD 
BE  ADOPTED  FOR  AN  INTERNATIONAL  RATIO  THAT  WILL  NOT 
DEMONETIZE  GOLD  WILL  MEET  MY  AI’PROBATION  AND  FAVOR. 
BUT  I WOULD  NOT  DISSEVER  THE  FINANCIAL  BUSINESS  OF  T’HIS 
GREAT  COUNTRY  OF  OURS,  WITH  ITS  G.3,000,000  OF  PEOPLE,  FROM 
THE  STANDARDS  THAT  ARE  NOW  RECOGNIZED  BY  AT.T.  THE 
CHRISTIAN  NATTONS  OF  EUROPE.  I V/OULD  NOT  HAVE  OUR 
MEASURE  LESS  VALUABLE  THAN  THE  MEASURE  OP  THE  PROUD- 
EST AND  HAUGHTIEST  COUNTRY  OF  THE  WORLD. 

Mr.  President,  this  is  not  a question  of  the  mere  interest  of  Nevada  or  Col- 
orado. It  is  not  a question  about  what  Wall  street  will  do.  They  will  always 
be  doing  some  deviltry  or  other,  it  makes  no  difference  who  is  up  or  who  is  down. 
Me  take  that  as  a matter  of  course.  'The  question  is  what  ought  to  be  done  for 
the  people  of  the  United  States  in  their  length  and  breadth.  If  Congress  should 
say  that  in  its  opinion  it  is  not  now  wise  after  our  experience  to  continue  the 
purchase  of  silver  bullion,  is  any  injustice  done  to  Colorado  or  Nevada?  Are  we 
bound  to  build  up  the  interest  of  one  section  or  one  community  at  the  expense  of 
another  or  of  the  whole  country? 


OUR  FINANCIAL  INTEGRITY  MUST  BE 

MAINTAINED. 


If  the  fight  must  be  for  the  possession  of  gold,  we  will  use  our  cotton  and 
our  corn,  our  wheat  and  other  productions,  againet  all  the  productions  of  man- 
kind. We.  with  our  resource,  can  then  enter  into  a financial  ccmuMdition.  We  do 
not  want  to  do  it  now.  We  prefer  to  wait  awhile  until  the  skies  are  clear  and 
what  will  be  the  effect  of  the  Imiian  policy,  and  ^^hat  airangenieiits  maj  be 
made  for  conducting  another  international  conference.  In  the  meantime  let  the 
United  States  stand  upon  its  strength  and  credit,  maintaining  its  money,  differ- 
ent kinds  of  money,  at  a parity  with  each  other.  If  we  will  do  that  1 think  soon 
all  these  clouds  will  bo  dissipated  and  wc  may  go  home  to  our  families  and  friends 
with  a conscientioiisiiGss  that  we  have  done  good  work  for  our  country  at  large. 
(Api)lause  in  the  galleries;) 


Senator  Jones,  of  Nevada,  on  Gold. 

[From  His  Speech  in  the  Senate,  April  i,  1874.] 


Does  tills  Congress  mean  now  to  leave  entirely  ont  of  view  ami  to 
aiseard  forever  a standard  of  value?  Did  any  country  ever  acenmu- 
late  wealth,  aehieve  Kreatness,  or  attain  a high  civilization  without 
snoh  standard?  And  what  hut  gold  can  he  that  standard?  AVhat 
other  thing  on  earth  possesse.s  the  re<inisite  qualities  ? 

Its  value  is  represented  by  the  average  amount  of  labor  re(iiiired  to  produce 
it.  Its  scarcity  gives  a small  Quantity  of  it  grt'at  value,  so  that  it  is  easily 
transported  from  place  to  place.  It  is  capable  of  division  and  subdivision,  and 
also  of  being  reunited—all  without  loss.  It  is  in  every  commercial  country  made 

into  coins  and  stamped,  by  national  authority,  with  a certificate  as  to  fineness  and 
weight.  It  is  fiexilde  and  self-regulating,  and  flows  by  natural  laws  wherever 

the  exigencies  of  trade  demand  it. 

Gold  Is  tlie  articulation  of  commerce.  It  Is  the  most  i>ofent  agent 
of  civilization.  It  is  gold  that  has  lifted  the  nation.s  from  barhnrism. 
It  has  done  more  to  organize  society,  to  promote  industry  and  insure 
its  rewards,  to  inspire  progress,  to  encourage  science  and  the  arts 
than  gunpowder,  steam  and  electricity. 

The  nee  of  gold  had  its  origin  in  the  necessities  of  mankind.  The  human 
heart  is  set  upon  it.  It  will  command  the  proper  services  of  everybody  at  all 
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times  and  in  all  places.  The  necessities  which  compel  its  use  are  inexorable  to- 
day as  they  were  at  the  beginning,  although  improved  systems  of  exchange  have 
diminished  the  proportionate  volume  necessary  to  do  the  work. 

So  exact  n measure  is  it  to  liumnn  effort  tbat  wlien  it  is  exclusive- 
ly use<l  as  luouey  it  teaclies  tlie  very  liabit  of  bonesty.  It  neitber 
deals  ill  nor  tolerates  false  pretenses.  It  cannot  He.  It  beeps  Its 
promises  to  rich  and  poor  alibe. 

While  it  has  seen  human  institutions  perish  and  human  governments  crumble 
and  decay,  it  is  itself  imperishable.  The  gold  that  was  in  Solomon’s  temple  pos- 
sessed the  same  qualities  as  the  gold  dug  to-day  from  the  sands  of  Africa,  The 
gold  of  California  and  the  gold  of  Australia  are  precisely  the  same.  It  defies 
the  corroding  hand  of  time  and  the  friction  of  the  ages.  It  is  the  common 
denominator  of  values.  It  makes  possible  the  classification  of  labor  and  the 
equitable  interchange  of  commodities.  Gold  has  intervened  in  the  bargains  made 
between  men  since  the  dawn  of  civilization,  and  it  has  never  failed  to  faithfully 
fulfill  its  part  as  the  universal  agent  and  servant  of  mankind.  But  it  with- 
draws from  the  companionship  of  the  bendizen<‘d  harlot  called  irredeemable 
paper  money,  and  says  to  every  people,  “Banish  her  before  you  look  for  my 
return.”  It  is  the  oxygen  in  the  commercial  atmosphere,  and  its  absence  pro- 
duces financial  asphyxia. 

The  value  of  gold  is  not  affected  By  the  stamp  of  government.  That  is. 
merely  the  final  and  reliable  evidence  of  its  weight  and  fineness. 

You  must  have  something  with  the  attribute  of  extension  when  you  measure 
extension;  to  measure  weight  you  must  have  something  of  specific  gravity,  and 
to  measure  value  you  must  have  something  of  value— something  that  requires 
labor  to  produce  it.  Gold  has  this  requisite.  TJie  stamp  on  a gold  dollar  says 
in  effect:  “This  Government  pledges  ts  honor  that  this  coin  is  nine-tenths  fine 
and  contains  25.8  grains  in  weight.” 
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